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Prosperity Keynoted by 
Venezuelan President . 


Venezuela is enjoying the greatest 
public and private economic prosperity 
known in the country’s history, the 
Venezuelan President declared in his 
annual address to Congress on April 25. 


He stated that the public works 
program is proceeding according to the 
plan outlined in his New Year’s day 
speech. Among works mentioned to be 
completed in 1954 is the US$27-million 
housing project at Caracas for resettle- 
ment of people living in unsanitary and 
dangerous homes on the hillsides. He 
reported the beginning of werk on the 
US$60-million Guarico irrigation project 
and the US$37-million drydock and 
ship-repair facilities at Puerto Cabello 
and also the first stage of the national 
railway system. Also mentioned was 
the. contemplated installation of an 
integrated petrochemica] industry util- 
izing natural gas. 


Liberal Payment Terms Extended 

Despite the virtual cessation of busi- 
ness activity in Caracas during the long 
Easter holiday overall volume of whole- 
sale and retail trade in April compared 
favorably with that of April 1953. Com- 
petition continued extremely keen, and 
the liberal] installment payment terms 
which have been granted on purchases 
of household appliances, furniture, tele- 
vision sets, and radios are now available 
to buyers of heavy equipment. 

Sales of new passenger cars were 
well maintained beeause of better terms 
of payment. Some dealers spread pay- 
ments over 18 to 24 months after a 
small initial down payment. The. used- 
car market continued saturated. 

As a result of the liberal extension of 
credit terms wholesalers’ and retailers’ 
demand for money remained large 
and interest rates were firm. Bank col- 
lections of import and local trade bills 
were reported to be reasonably prompt 
in the Federal District, although slow in 
the interior. Trading in the securities 
market was fairly active, and common 
stock prices generally showed little 
change. 

Because of the heavy arrival of mer- 
chandise following the cessation of the 
strike in the port of New York and 
stoppage of stevedoring services in Ven- 
ezuelan ports over the Easter holidays, 
customs warehouse storage facilities at 
La Guaira were severely taxed and de- 


lays in 
tered. 

Production of crude petroleum con- 
tinued good, averaging 1,822,085 barrels 
a day in the week ended April 19. 
Oil production in the period January 
1-April 19 averaged 1,882,170 barrels 
a day, up by 8 percent from the com- 
parable period of a year ago. 

A new US$150,000 steel office-furni- 
ture plant in Caracas began production. 
The firm is jointly owned by Venezue- 
lan and British investors. British tech- 
nicians will train and supervise Vene- 
zuelan personnel in operating the fac- 
tory, and steel requirements will be 
met from British sources. 

Among agricultural developments was 
the commencement earlier than usual of 
the rainy season, which did not, how- 
ever, interfere with rice planting. The 
potato harvest proceeded normally, 
but growers asked for more protection 
because importers filled the refrigerated 
warehouses with offshore potatoes just 
before the harvest began. Growers feel 
that the closed season on potato im- 
ports should be extended to prevent 
a recurrence of this practice. As a 
result of complaints from American 
purchasers, the Ministry of Agriculture 
placed cacao exports under sanitary li- 
cense.— Emb., Caracas. 


unloading ships were encoun- 


Damascus Housing Project 
Awarded to Syrian Firm 


The contract for construction of the 
first units of the public housing project 
at Damascus, Syria, reportedly has been 
awarded to Ahmid Sharabati, a Damas- 
cus contractor, whose bid was said to 
be S£2,290,215 (US$641,500). This first 
stage of the project, involving construc- 
tion of about 330 units, is to be com- 
pleted by February 1955. Announcement 
of the call for bids was y_ - in 
Foreign Commerce Weekly, February 
1, 1954, page 18. 

The entire project will consist of*1,500 
units designed to provide low-cost hous- 
ing for Government workers and other 
low-income groups. No plans have been 
announced with respect to the construc- 
tion of the remaining units. 

It is understood that the Syrian Gov- 
ernment has exempted from customs 
duties all imported construction mate- 
rials required for the project. 


“EgyptiaA imports of fats and oils in 
1953 totaled 45,400 tons compared with 
1952 imports of 50,732 tons.—Emb., 
Cairo. 





Field Offices Give 


Quick Service 


Information on all phases of worlg 
trade—ranging from compre 
economic and business data to 
on export and import regulations 
—is quickly and directly available 
to businessmen in their own cities 
or localities through the 33 
Offices of the U. S. Department ¢ 
Commerce. 


Conveniently located in the busi. 
ness centers of the United Sta 
the Field Offices are staffed with 
foreign trade specialists who 
constantly abreast of developments 
in the United States and - abroad 
Aided by the current information ang 
publications sent to them 
from Washington, they are well 
equipped, to serve world traders ig 
their communities. 


Supplementing these Field Offices 
is a coast-to-coast network of some 
900 cooperative offices—local cham. 
bers of commerce and other business 
organizations—which have been fur 
nished with Department of Commerce 
publications, reference material, and 
other information, for use by 
businessmen. 


The addresses of the Department's 
Field Offices follow: 


Albuquerque, N. M., 208 U. 8. Courthouse 
Atlanta 3, Ga., Peachtree and Seventh & 


Bidg. 
Boston 3. Mass., 1416 U. 8. Post Office and 
Courthouse Bidg. 
Buffalo 3, N. ¥., 117 Ellicott St. 
Charleston 4, 8S. C., Area 2, Se 
Jasper Bidg.. West End Broad 
Cheyenne, Wyo., 307 Federal Office 
Chicago 6, [11., 226 W. Jackson Bivd. 
Cincinnati 2, Ohio, 755 U. S. Post Office 
and Courthouse. 
Cleveland 14, Ohie, 1100 Chester Ave, 
Dallas 2, Tex., 1114 Commerce St. 
Denver 2, Colo., 142 New Customhouse 
Detroit 26, Mich., 438 Federal Bidg. 
El Paso, Tex., Chamber of Comments 
Bidg. 
Houston 2, Tex., 430 Lamar Ave. 
Jacksonville 1, Fla., 425 Federal Bid 
Kansas City 6, Mo., Federal Office Brig. 
Les Angeles 15, Calif., 1031 S. Broadway, 
Memphis 3, Tenn., 229 Federal Bldg. 
Miami 32, Fla.. 36 NE. First St. 
Minneapolise2, Minn., 607 Marquett® Ave 
New Orleans 12. La., 333 St. Charles Aye 
New York 13; N. Y., 346 Broadway. 
Philadelphia 7, Pa., 1015 Chestnut St 
Phoenix, Ariz., 137 N. Second Ave. 
Pittsburgh 22, Pa., 717 Liberty Ave. 
Portiand 4, Oreg., 217 Old U. 8. Courthoum, 
Reno, Nev., 1479 Wells Ave. 
Richmond 19, Va., 400 E. Main St. 
St. Louis 1, Mo., 910 New Federal 
Salt Lake Citv 1, Utah, 222 SW. Temple 
San Francise: 11, Calif., Room 4i9 
house, 
Savannah, Ga., 235 U. S. Courthouse at 
Post Office Bidg. 
Seattle 4, Wash., 909 First Ave. 


For local telephone numbers, consult 
U. 8. Government section of phone bode 
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internal Conditions Improve 





Swiss Economy Active, Prosperous in 53 


The Swiss economy continued to prosper during 1953, although 

jous boom conditions in many industries were affected by keener 
gmpetition from domestic and foreign sources. 

The country’s lively economic activity was supported chiefly by a 
¢rong demand for consumer goods, a record level of exports, excellent 


jurist business, and increased building 
tivity. Average unemployment in 
#3 declined to 4,995 persons from 
§314 in 1952. The wholesale price index 
iopped to 213 from 221 in 1952 (August 
#99=100), and the cost-of-living index 


dipped slightly to 170 at the end of the. 


year from 171 on December 31, 1952 
(August 1939=100). 

Exports in 1953 rose 416 million Swiss 
francs above the 1952 level to 5,165 
gilion francs while imports fell 135 
million, to 5,071 million francs (1 Swiss 
fanc=about US$0.233). The country’s 
gports exceeded imports for the full 
qglendar year of 1953—for the first 
peacetime year since official Swiss trade 
statistics have been published. 
However, during the first quarter of 
4, this trade pattern reversed as 
imports climbed to 1,298 million francs 
fom 1,167 million during the corre- 
ponding period of 1953, while first- 
qarter exports declined slightly to 
12144 million francs, compared with 
1226 million in the first quarter of 1953. 


Trade Balance Favorable 

The favorable trade balance for 1953 
was chiefly the result of record Swiss 
ports, which were boosted by speedier 
tecution of old orders in the engi- 
mering industry and the revival in 
foreign sales of textiles and chemicals. 
lower prices were the principal cause 
fr shrinkage in Swiss imports during 
953. The import price index was 6 
freent below the 1952 level, while the 
import volume actually rose a little. 

Swiss imports from the United States 
topped 217 million francs below 1952 
kvels to 619 million in 1953. Swiss 
&ports to this country, on the other 
land, rose to 852 million francs during 
1%§3, up 149 million francs from the 
Meceding year. 

New orders received by the engineer- 
ig industry throughout 1953 continued 
the decline begun in the later months 
# 1952. However, the order backlog 
booked by the heavy engineering firms 
M previous years was still substarttial 
t the end of 1953 and considered 
Mifficient to keep the major plants 
erating at high production levels for 
me time to come. Total 1953 foreign 
files of the engineering industry, in- 
tiding those to the United States, ex- 
Banded over 1952 levels, although sales 
0 the most important South American 
tstomers, Argentina, Brazil, and Chile, 
thrank considerably from those of 1952. 
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New orders in the electrical equip- 
ment industry declined during the early 
months of 1953. This downward trend 
slowed up somewhat as the year 


progressed, however, making it possible 
to maintain production at a relatively 
high level for most of the period under 
review. It was estimated that the 
industry’s year-end backlog of orders 
was sufficient to maintain production 
for 8 to 12 months, depending on the 
particular branch of the industry. 

Export sales of the Swiss electrical 
industry experienced increasing com- 
petition from foreign enterprises, which 
have stepped up production capacity in 
recent years. Export sales for the first 
10 months of 1953—234 million francs 
—were not quite up to the levels for 
the corresponding period of 1952. 

The gradual decline which beset the 
Swiss iron and metal goods industry 
during the first 6 months of 1953 show- 
ed signs of improvement in the third 
quarter and by the end of the year 
some recovery was apparent. Consumer 
demand for most metal goods generally 
was Satisfactory throughout the year. 


Watch Industry Busy 


The watch industry enjoyed full em- 
ployment throughout, the entire 12 
months of 1953. Export value reached 
a new high, increasing 24 million francs 
over 1952 to 1,107 million, a'though 
the 1953 physical volume was some- 
what below that of the preceding year. 
Exports of finished watches lost ground 
in relation to those of watch move- 
ments, which climbed 25 percent above 
1952 levels. Rapidly expanding German 
competition was making itself felt in 
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the foreign markets for lower priced 
watches, 


Sales of Swiss watches and watch 
movements to North America and Asia 
increased during 1953 over 1952 levels, 
although certain European nations, 
Argentina, Brazil, Australia, and the 
Union of South Africa purchased less 
than in 1952. The United States con- 
tinued to be Switzerland’s principal 
customer, accounting for 37 percent of 
1953 Swiss watch exports, compared 
with 33 percent in 1952, 


The upswing in the chemical and 
pharmaceutical industry, which started 
late in 1952, continued throughout 1953. 
Sales of pharmaceuticals picked up 
sharply. 

Swiss chemical exports. for 1953 
totaled 860 million francs, exceeding 
those of 1952—705 million francs—but 
fell short of the 1951 record of 857 
million francs. Imports climbed to 327 
million frances from 301 million in 1952. 

Marked increases over 1952 were 
registered in Swiss shipments of aniline 
dyes to Argentina, Japan, the United 
Kingdom, and Yugoslavia, while sales 
to the U. S. S. R. and its satellites 
again fell. Dyestuffs exports to Brazil 
and Israel dropped considerably below 
1952 levels. The excess capacity of the 
world’s leading dye producers led to 
progressively increasing competition in 
international markets, requiring Swiss 
exporters to grant major price reduc- 
tions and, in many instances, consider- 
ably more lenient credit terms than 
they had been accustomed to offer. 


Textile Industry Improves 

The overall improvement in the Swiss | 
textile industry was sparked principally 
by the following branches: Silk and 
rayon weaving, silk ribbon, embroidery, 
hosiery and knitting, and textile proc- 
essing. The woolen and linen industries 
failed to follow suit, however, as com- 
petition from other countries cut into 
Swiss manufacturers’ domestic and 
foreign sales. 

Exports of all textile products from 
Switzerland came to 851 million frances 
in 1953, compared with about 737 mil- 
lion in the preceding year. Imports of 
textiles for 1953 totaled 746 million 
francs, as against 668 million in 1952, 

The Swiss construction industry 
continued to enjoy boom conditions 
throughout 1953, the value of building 
projects completed being estimated at 
the recordbreaking figure of 2.9 billion 
francs. New apartments completed in 
Swiss municipalities having more than 
10,000 inhabitants totaled 14,550 com- 
pared with 14,274 in 1952 and 15,596 


(Continued on Page 10) 
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Mexican Government Justifies New 
Peso Rate; Effects Far-Reaching 


The Mexican Government, having determined that the country’s 
financial situation justified devaluation of the peso, took sudden action 
to change the peso’s rate from 8.65 to 12.50 to the dollar, effective at 


the opening of business April 19. 


The new rate was fixed and the old rate, which had been maintained 


at 8.65 to the dollar without too much 
difficulty since June 1949, was aban- 
doned simultaneously, in an effort to 
avoid the confusion and disruption of 
norma! processes of business and finance 
which followed the previous devalua- 
tion. In effecting the earlier devalua- 
tion, authorities had adopted the policy 
of letting the peso seek its “natural 
level” in relation to the dollar before 
establishing it at the 8.65 rate. 


Government officials justified the 
April 19 devaluation on the following 
grounds: 


e@ An $88-million current-account defi- 
cit in 1953 which placed the country 
in a position of fundamental disequi- 
librium in its international accounts. 

@ Continuing loss of foreign-exchange 
reserves amounting to $20 million in 
the first quarter of 1954 and dropping 
of an equal surf in the first 2 weeks of 
April, with evidences of an impending 
major capital flight following the Easter 
holidays. 

@ The Government’s commitment to 
an expanded public works program esti- 
mated to cost up to 3.3 billion pesos in 
1954. 

@ An exceptional volume of liquid 
assets in the public’s hands which repre- 
sented a potential threat to the nation’s 
foreign-exchange reserves in the event 
the faltering confidence in the peso 
reached panic proportions. 


Public Reaction Immediate 


Public reaction to the devaluation 
was immediate and outspoken. It was 
chiefly one of almost incredulous aston- 
ishment, mingled with criticism, Many 
persons had been led to believe that 
the overall condition of the Mexican 
economy was flourishing and the future 
outlook most promising. The Minister 
of Finance declared, following the de- 
valuation, that Mexico never had de- 
valued its currency with $300 million 
available from various sources to resist 
it. 

Most merchants and industrialists, 
however, recovered quickly from the 
initial shock at the news and began to 
take such measures as they could to 
cushion the effect on their businesses. 
Some merchants resorted to price mark- 
ups; others tried to buy additional goods 
at prices as much below the new peso 
parity as they could from less cautious 
suppliers. 

The Government was equally prompt 
in condemning price rises, particularly 
for foodstuffs, declaring there was no 
justification for increases on such es- 
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sentials as sugar, milk, coffee, and 
beans, while Compania Exportadora e 
Importadora Mexicana, S. A. (CEIMSA), 
a Government agency in charge of 
foodstuffs purchases and sales, an- 
nounced that it had enough wheat, 
beans, and rice in warehouses to last 
for several months at current prices. 
The Ministry of Health warned that 
registry permits for pharmaceuticals on 
which prices were increased without 
prior authorization would be revoked 
at once. Severe penalties were threat- 
ened for markups on foodstuffs, and a 
force of inspectors was assigned to de- 
tect violations, 


With respect to the future course 
of investment in Mexico, the impact of 
devaluation appeared to be unsettling 
on plans of both domestic and foreign 
firms. The Mexican Government seemed 
to feel that devaluation should be an 
encouragement to investment, princi- 
pally on the basis that foreigners would 
find their currencies would have greater 
purchasing power in Mexico, and poten- 
tial local investors could assume more 
effective protection against imports. 

Trade Balance To Improve 

Foreign trade will be one of the first 
factors to feel the force of peso de- 
valuation. In the first 3 months of 
1954, Mexico recorded an excess of 299 
million pesos’ worth of imports over 
exports compared with only 11 million 
in the like period of 1953. 

The Minister of Finance in an address 
to the Mexican Bankers’ Convention at 
Acapulco, April 26-28, stressed an ex- 
pected improvement in the _trade- 
balance situation as an automatic re- 
sult of devalution, and referred to an 
anticipated increase in export proceeds 
from abundant, if not record, exports 
of coffee, cotton, sugar, and petroleum 
during the remainder of this year. 
Meanwhile, the gradual trend toward 
closer trade relations with Europe con- 
tinued, as suppliers there offered longer 
terms and more competitive quotations. 
and buyers manifested growing interest 
in acquiring Mexican raw products. 

Well-timed trade fairs in Germany 
and Soviet Russia’s interest in greater 
commercial intercourse impressed many 
Mexican businessmen. The Mexican- 
American Commercial Trade Fair, origi- 
nally scheduled for May 10-30, was put 
off until October. 

Tariff changes exempting nearly 600 
items from the 25-percent increase in 
import duties of February 15 were pub- 
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lished, effective April 29 (see Foreign 
Commerce Weekly, May 24, 1954, P. 12), 
Another published decree, e 
April 19, abolished the old 15- 

ad valorem additional tax on 

and established a new additional 
percent rate for all exports, 

The latter measure was aimed at 
siphoning off most of the extra 
profit that exporters might gain from 
devaluation. 

However, some exporters who 
collateral import expenses claim that 
they will now be worse off than 
the change in the peso value. “It 
pears likely that, as in the case Of the 
former 15-percent “added export tax”— 
hitherto variously referred to as a sy, 
tax, surcharge, etc.—relief will & 
granted gradually and as occasion just}. 
fies to an expanding list of export items 

Income from expenditures by foreign 


tourists entering Mexico was about nop. - 


mal during April, but a substantial 
augmentation of this source of 

was anticipated as soon as travel- and 
vacation-minded Americans realized th 
implications of the new peso-dollar ex. 
change rate. At the same time, leg 
dollar demand from Mexicans going 
abroad would conserve exchange, Of} 
cials of the National Railways stated 
that they were prepared to do ther 
part in encouraging more foreign tour. 
ist travel by holding at present levels 
passenger and freight rates. 

Confidence Restored in Banks 


The financial community was no les 
taken aback by the devaluation a 
nouncement. One of the largest com 
mercial banks was the subject of m 
mor, apparently unfounded, that it was 
in difficulties. The rumor gained public 
credence in some communities and with 
drawals from a Tampico affiliate 
reached the proportions of a panic mm 
Fears were allayed, however, when the 
bank remained open during the normal 
lunch closing hour to accommodate its 
depositors. Other banks displayed huge 
bags of pesos in their windows. 

These gestures had a salutary effect 
Confidence was gradually restored, an 
within a few days depositors were ft 
turning their funds to the bank, At 
the end of the month the director d 
the Bank of Mexico made a pointed 
reference in his speech to the Bankes 
Association that the Central Bank stood 
ready to assist “each and every one @ 
the credit institutions in the country’ 
and that “the deposits and savings 
the Mexican public are perfectly safe” 

Dollar purchases did not cease 
the devaluation announcement, and buy 
ing was heavy during the succeeding 
week. By the month’s end sales hai 
begun to lag, as the Government's i 
sistence that it could and would mail 
tain the new rate had a sobering effect 
Also indications were that liquid pe® 
funds were not unlimited and that pes® 
were short on the local market. 
nessmen reported collections slow 
than for many months, 

For a while, 30-day dollar future 
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at a premium ranging from 15 te 
% centavos, but the Bank of Mexico 
sued & circular, dated April 24, which 
buyers of futures to deposit 
gith it 50 percent of the value of the 
tion in pesos, This step was 
sufficient to put a stop to undue 
geculation in dollar futures. 


Another corollary of the devaluation 
was the almost immediate disappear- 
gee from circulation of 5-peso silver 
gins; their intrinsic value under the 
pew exchange rate became greater than 
face value. 

The stock market, modest at best, 
was quiet on the equity side, but fixed- 

securities were in supply’ with 
gme sizable holding liquidations re- 


ported. 
Agricultural Outlook Bright 


Harvesting of an alltime record wheat 
qop, estimated at 725,000 metric tons, 
was practically completed by the end 
g@ April. If accurately reported, this 
%6-million-bushel yield will supply 
about 80 percent of the national de- 
mand and signifies much smaller im- 
ports with a consequent saving in for- 
éign exchange. 

Another record was established by 
the 1953-54 sugarcane harvest, the yield 
being estimated at 820,000 metric tons 
of refined sugar. About 110,000 tons 
will be earmarked for export, which is 
substantially more than that exported 
in previous years. 

Cotton, too, was flourishing and will 
show a large if not record production, 
estimated at 1,375,000 bales. 

The coffee crop of 1953-54 already 
was picked and although slightly below 
that of the preceding season was still 
reckoned large at 1,205,000 bags of 60 
kilograms or 159.4 million pounds. At 
present world prices, the export surplus 
assures a record income, prospects be- 
ing good for an even larger crop for 
the 1954-55 season. 

Conditions were favorable for the 
main plantings of corn and beans in 
June, and the outlook for agriculture 
in 1954 was bright. 

Devaluation will aid the mining and 
petroleum industries. It will provide a 
temporary if moderate exchange bene- 
fit for mining as a whole, since the 
Major part of production is exported. 
The reverse, however, is true of such 

as iron, coal, and petroleum, most 

if not all of which are marketed at 

Rising wage scales across the 

board, higher costs for imported ma- 

thinery, lubricants, chemicals, and other 

& supplies, and the 25-percent 

“additional export tax” will take a large 

Portion of this windfall before it 
teaches the miners. 

Petroleos Mexicanos is especially vul- 
herable to this chain of circumstances 

it is already weighted down in its 
efforts to make a creditable showing by 
the administration’s policy of enforcing 

, and in some cases below-cost, prices 
to both the public and other Govern- 


(Continued on Page 29) 
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lranian Current Operations, Future 
Financial Position Aided by U. S. 


Financial problems in Iran remained in the forefront during the 


first quarter of 1954. 


U. S. funds not only helped aid the current level of Government 
operations, but created a stronger financial outlook by keeping unpaid 
bills down and reversing some of the inroads into trust funds and other 


special purpose accounts. 


In order to bolster Iran's fiscal posi- 
tion until its budget for 1954-55 is 
prepared and passed by the Majlis an 
additional $8 million in U. S. cash was 
made available to the Government in 
March, Of this amount, $6 million was 
a new allotment of aid funds and- $2 
million a transfer from the regular 
Technical Assistance and Special Eco- 
nomic Aid purchase authority program. 


Speculation by the trading commu- 
nity on the possibility of a further 
reduction in the exchange rate of the 
rial played a predominant role in delay- 
ing imports and accelerating exports 
until the Government on March 18 
officially announced that the current 
exchange rate of 90 rials per VU. S. 
dollar for commercial and 80 rials. per 
dollar for noncommercial transactions 
would not be changed before July 22. 
At quarter’s end import trade was be- 
ginning to revive, but traders are 
expected to react as usual as July 22 
draws near. 


The Government continued in _ its 
efforts to increase and facilitate foreign 
trade, as in the preceding quarter. Reg- 
ulations drafted governing foreign in- 
vestments are being studied and are 
expected to be presented to the Majlis 
in the near future, 


Decrees Encourage Importers 


Two decrees designed to encourage 
importers to clear their goods from 
customs prior to the Iranian new year 
(March 21), when consumer buying is 
customarily heavy, were issued. One 
extended the period for 3 months during 
which importers were granted a 30-per- 
cent reduction on storage charges for 
goods in customs; the other extended 
until March 21 the time when import- 
ers could enter goods without obtaining 
an import license prior to their im- 
portation. To encourage thé opening of 
letters of credit for imports against 
approximately $13 million allotted from 
U. S. emergency aid, rial deposits for 
such credits were reduced to 50 percent 
with the rial equivalent of these credits 
calculated at the rate of exchange 
prevailing on the date the covering 
documents are liquidated. 


In the export field, raw cotton en- 
joyed the best market abroad, partic- 
ularly in Japan, France, and Germany, 
Carpets were exported to France, Italy, 
Belgium, the United Kingdom, and 
Germany, and semicured skins enjoyed 
a good market in Italy but suffered a 





reverse in the American market. 

The Government during the quarter 
made a concerted effort to dispose of 
last year’s surplus rice crop. After 
lengthy negotiations were conducted 
with the Japanese Government—the 
contract was signed in April—Japan 
agreed to purchase approximately 13,500 
tons at $162 per ton, f. o. b., Khorram- 
shahr. In order to dispose of the 
remaining rice in storage at Khorram- 
shahr a decree was issued which re- 
quired tea importers to buy rice at 
14 rials a kilogram as a prerequisite to 
the procurement of tea import licenses. 

Tran’s trade balance with the Soviet 
bloc during the first 10 months of the 
year ended March 20,. 1954, was unfa- 
vorable for Iran with respect to trade 
with each of the satellites, but was 
almost in balance with the U. S. S. R. 
as a result of the January marked spurt 
in exports to that country. 

Optimistic Note Sounded ‘ 

The optimistic note sounded by the 
Iranian business community at the end 
of 1953 became more pronounced during 
the first quarter of 1954 as retailers 
reported a higher volume of sales and 
greater profits than for both the corre- 


“sponding period last year and the 


preceding quarter, However, they were 
said to be below the levels of “prena- 
tionalization” years. The volume of 
business in the wholesale sector, on the 
whole, was less satisfactory than in the 
retail sector, a fact generally attrib- 
uted to uncertainties over the exchange 
rate. 

Latest figures from the Bank Melli, 
as of February 19, indicate a temporary 
decline in the cost of living in certain 
areas of the country, but an increase at 
a reduced pace in Tehran itself. The 
bank’s index recorded a national de- 
crease of 0.5 percent for the Iranian 
month ending February 19, the first 
decrease in exactly 1 year. Compared 
with last year’s figures the national 
index as of February 19 was 15.1 per- 
cent higher and Tehran’s index 26.5 
percent greater. Within recent months 
the high cost of living has been the 
subject of much press comment, The 
Government has established a commit- 
tee to study actions to reduce living 
costs. 

At the first quarter’s end, when the 
arrival was @xpected of a group repre- 
senting eight interests of four nationali- 
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Peruvian Exchange Market Stable, 
Sales Volume Proceeds Normally 


The Peruvian exchange market remained stable in April, and 
transactions proceeded in normal volume. 

Trade in the first quarter showed a deficit of $14,351,601, as com- 
pared with $29,700,000 for the corresponding period of the preceding 
year—an indication that the higher value of the dollar has had the 


desired effect of curtailing imports and 
stimulating exports. 

Domestic trade, while maintaining a 
reasonably satisfactory turnover in most 
lines, was down somewhat from levels 
attained in the fourth quarter of 1953. 

Agricultural prospects remained ex- 
cellent and slightly higher metal prices 
have had the effect of improving the 
sales outlook for the mining industry. 
Exploration for oil continued in the 
Sechura Desert but without positive 
results. No work stoppages of signifi- 
cance occurred during the period. 


Dollar Rates Stable 

The inflow of foreign exchange in 
March remained at approximately the 
same level as in February, but supplies 
seemed to be more nearly in balance 
with current demands. As a result, 
for the first time in 13 months, dollar 
rates have been practically stable 
since April 1 at around 19.30 soles per 
dollar for certificates and 19.75 for 
drafts. 

Sterling quotations followed closely 
trends in dollar rates and stood at 
around 54 and 54.50 soles per pound for 
certificates and drafts, respectively, 
with the corresponding cross rate at 
$2.80. 

The immediate outlook is for little 
variation from these levels provided 
expansion of the money supply is not 
encouraged by further borrowings from 
the Central Reserve Bank and the 
present lower level of new import col- 
lections is maintained. Furthermore, 
the influx of foreign exchange from 
exports is expected to increase in the 
coming months. 

Reported purchases of foreign ex- 
change from all sources iN March were 
equivalent to about $26 million, com- 
pared with $26 million in February 
and $30 million in January. Earnings 
from sources other than exports were 
slightly less than in February. 

The total money supply at the close 
of February amounted to 3,586.7 million 
soles, an increase of 49.9 million soles 
over January. This expansion occurred 
in currency held outside banks and is 
traceable to the mounting volume of 
loans made by the Central Bank and 
the commerical banks. By the end of 
March, however, commercial bank 
loans had contracted by 25.5 million 
soles, but Central Reserve Bank loans, 
mainly to the Government, continued 
to expand. 

The agreement with the Council of 
Foreign Bondholders in London for 


6 





resumption of payments of the Peruvian 
sterling debt was ratified by Law No. 
12088 promulgated on April 6, following 
approval by the Peruvian Congress. The 
terms of the agreement are similar to 
those contained in the agreement 
entered into for settlement of the 
dollar bonds. 


Imports Exceed Exports 
Total imports into Peru were valued 
at 1,262,999,397 soles in the first quar- 
ter of 1954, as against exports at 
959,034,855 soles, according to prelim- 
inary trade statistics. 


Although imports were 7 percent 
lower than in the corresponding period 
of 1953 in terms of tonnage and the 
dollar value dropped from $71,363,050 
to $62,611,220, the value in soles ad- 
vanced by 12 percent, primarily as a 
result of devaluation of the Peruvian 
sol from an average of 15.83 per dollar 
in the first quarter of 1953 to 20.16 
soles in the corresponding period of 
1954. 


On the other hand, exports in the 
first 3 months of 1954 exceeded those 
in the equivalent period of 1953 by 
more than 521,000 tons and 298,000,000 
soles. Sol returns on exports were 
favored by the depreciation in Peruvian 
currency. 

A series of Government dispositions 
issued on April 14, provided substantial 
facilities for the trade of Peru’s Amazon 
area passing through the Pacific port 
of Callao (Foreign Commerce Weekly, 
May 17, 1954, p. 10). Exemption from 
export duties of some important Amazon 
products, formerly applicable only to 
Iquitos, are extended to include Callao. 
Similarly, provision is made for imports 
destined for Iquitos but shipped through 
Callao to have the reduced import 
tariff in effect at Iquitos. 

These measures will facilitate de- 
velopment of the projected overland 
transportation route for Peru’s Amazon 
trade via Pucallpa, Cerro de Pasco, and 
Callao by allowing merchandise origi- 
nating in or destined for the area to 
have the same privileges formerly avail- 
able only at Iquitos. Unreliable shipping 
services and high freight rates prompt- 
ed the Peruvians to study the overland 
route to the Pacific as an alternative to 
the traditional route via the Amazon 
to the Atlantic. 

The West German Economic Mission, 
headed by the Minister of Economy, 
touring several Latin American coun- 


—— 


tries visited Peru on March 27-30, Cop. 
versations were held with 
Government officials and businessmen, 
and occasion was taken for announcing 
relinquishment by Peru of 
assets seized during World War 
Unconfirmed reports indicate that the 
Mission extended offers for long-term 
export credits on German merchandise 
and investigated various investment 
possibilities. 
The visit was further evidence of the 
energetic export drive undertaken by 
European countries in this market, ang 
the credit terms offered undoubtedly 
will attract Peruvian business, 


New Pipe Plant Inaugurated 
On the occasion of the visit of the 


German Economic Mission to Pery a - 


new pipe and corrugated sheeting plant 
using German machinery was i 
rated. The plant is equipped to produce 
black and galvanized steel pipe with 
diameters ranging from % inch to 2 
inches, as well as 26-gage galvanized 
corrugated sheets. 

Two more drill holes were abandoned 
in the Sechura Desert, making a total 
of five dry holes out of as many at 
tempts. International Petroleum (Cp, 
ceased drilling on its second well in 
the area, located about 14 kilometers 
west of Piura on concessions held joint 
ly with Seaoil, Ltd., after a depth of 
5,700 feet had been reached. The Rich. 
mond Oil Co. abandoned its second try 
made under an operating agreement 
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» Additional Contracts Given 


By Iraq Development Board 


The Iraq Development Board at a 
meeting on April 14 made the following 
decisions: 

e To award an additional 20,00 
Iraqi dinars (1 Iraqi dinar=US$280) 
for the construction of the Chwarta 
Road in Sulaimaniya Province. 

e To allocate 86,000 Iraqi dinars for 
a building to house the milk pasteuriza- 
tion plant which the World Health Or 
ganization will supply to Iraq. 

@ In connection with the Dokan Dam 
contract awarded to the Societe Dumez, 
a French group, on February 3, 19% 
for 8,817,460 Iraqi dinars, to award 
contracts to four subcontractors as fol 
lows: An Austrian company, VOEST, 
the tender for steel] lining to tunnel 
and conduits at 208,887 Iraqi dinars; 
the German firm MAM, the tender for 
the emergency gate and crane at 130. 
508 Iraqi dinars; the French Etablisse 
ments NEYRPIC, the tender for the 
discharge regulators, gantry, and guard 
valves at 39,200 Iraqi dinars; and the 
British firm, Cementation & Co., Ltd, 
jointly with the French firm SIF, the 
contract for the grouting, rock sealing, 
and the strengthening of the Dokan 
Dam. Reportedly this will amount 
about 1,550,000 Iraqi dinar s.—Emb, 
Baghdad, 
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New Drafts Drawn on 
| A. Importers Rise 


The dollar volume of new drafts 
grawn in April by U. S. exporters on 
jatin American importers increased by 
#2 percent over the March level, the 
Federal Reserve Bank of New York has 
reported in its monthly survey of the 
graft experience of 15 banks. 

Drafts sent out for collection rose by 
$115 million to $47.8 million, the high- 
est amount since June 1952. The ex- 
ceptional rise is presumably attributable 
io the large export shipments that fol- 
jowed settlement of the New York dock 
strike early in the month. Colombia, 
Mexico, Peru, and Venezuela accounted 
for the major part of the new drawings, 
but most other major Latin American 
countries also shared in the rise; how- 
eer, Brazil registered a small decline. 

Since the dollar amount of new draw- 
ings exceeded that of drafts paid for 
the first time since April 1953, the ag- 
gregate draft indebtedness of Latin 
American countries registered the first 
increase in 12 months. Total drafts out- 
standing rose by $11.1 million, or by 11 
percent, to $111 million; the latter 
figure, however, still is well below the 
indebtedness of recent years. As might 
be expected, countries that accounted 
for a major share of the new drafts 
drawn were mainly responsible for the 
increase in total indebtedness. Brazil 
showed the only notable decrease in col- 
lections outstanding at the end of the 
month. 

Total drafts paid in April declined 
by $1.9 million to $36.7 million, which 
was only slightly below the average for 
the entire January-April period. Notice- 
ably smaller payments by Colombia, 
Nicaragua, and Uruguay were offset 
partly by larger payments by Bolivia 
and Brazil. 

Outstanding letters of credit drawn 
in favor of U. S. exporters to Latin 
America decreased by $3.5 million dur- 
ing the month. Sizable declines took 
place in amounts outstanding against 
Brazil, Mexico, and Guatemala, note- 
Worthy increases occurring in the cases 
of Argentina and Cuba. 


First Unit of Lempa | Dam 
Electric Project Opened 


The first 15,000-kw.-hr. turbine-gen- 
erator unit of the important Lempa 
Dam hydroelectric project was expected 
to be in operation by the middle of 
May and formally opened on June 1, 


The second unit of the installation 
will go into production about a month 
later, bringing to realization an ample 
and long-needed source for electric 
ergy in the city of San Salvador at 
substantially reduced rates. 
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Upturn Seen in Ceylon's Finances: 
Sees Trade Balance Registered 


A gradual but definite upturn in Ceylon’s financial position occurred 
in the first quarter of 1954, reflecting the cumulative effects of corrective 
measures taken in the past 6 months. 

External assets increased an estimated 70 million rupees in this 
period, reaching 678 million rupees in March, compared with a postwar 


low of 606 million in the fourth quarter 
of 1953 (1 rupee=US$0.21). Imprové- 
ment in the financial position was seen 
also in a contraction in the money 
supply, a Government net cash-operat- 
ing surplus, a reduction in Government 
borrowings from the Central Bank, and 
a decrease in Treasury bills outstanding. 


Ceylon registered a deficit world 
balance of 221.5 million rupees in 1953, 
provisional balance-of-payments figures 
show. This deficit represents a marked 
improvement over that of 1952, when 
the deficit amounted to 445.6 million 
rupees. Ceylon’s favorable balance with 
the dollar area amounted to 88.3 million 
rupees, six times greater than the 1952 
plus balance of 14.2 million rupees. 


Trade Surplus Registered 


Terms of trade were highly favorable 
to Ceylon in the first quarter of 1954, 
and in February reached their highest 
level since 1951, A trade surplus of 92 
million rupees for the quarter con- 
trasts favorably with a deficit of 6 mil- 
lion rupees in the preceding quarter 
and a surplus of 31 million rupees in 
the initial quarter of 1953. 


The major factor in the favorable 
trade balance was a reduction from the 
fourth quarter of 1953 of 75 million 
rupees in value of domestic imports, 
mainly rice, flour, sugar, machinery, 
vehicles, and textiles. The value of 
domestic exports also increased, by 14.5 
million rupees, largely as a result of 
higher prices paid for Ceylon’s export 
commodities, especially tea. Tea ex- 
ports in the quarter totaled 87.9 million 
pounds, valued at 243.2 million rupees, 
compared with -80.6 million pounds 
worth 200.6 million rupees in the 
preceding quarter and 55 million pounds 
valued at 140 million rupees in the first 
3 months of 1953. 

Ceylon had a surplus trade balance 
with the dollar area of 504 million 
rupees, compared with surpluses of 36 
million rupees for the fourth quarter 
and 55.6 million rupees*for the first 
quarter of 1953. . 


Total exports to the dollar area, 
valued at 62 million rupees, compare 
with 47 million rupees for the preceding 
quarter and 72 million rupees for the 
first quarter of 1953. Tea continued to 
be the largest single dollar earner. 
Exports to the dollar area in the quar- 
ter were valued at 49 million rupees, 
as against 26.5 million in the preceding 
quarter and 42.6 million in the first 
quarter of 1953. Rubber exports to the 





dollar area were valued at 4.7 million 
rupees, compared with 4.3 million rupees 
in the fourth quarter and 15.1, million 
rupees in the first quarter of 1953. 

Total imports from the dollar .area 
were valued at 11.8 million rupees, up 
0.8 million rupees from the preceding 
quarter but down 4.7 million rupees 
from the 16.5 million rupees registered 
in the first quarter a year earlier. 
Imports of machinery were valued at 
1.6 million rupees, compared with 2.7 
miilion rupees in the fourth and 24 
million rupees in the first quarter of 
1953. 

The food supply was extremely 
favorable. Ceylon sold or bartered 
abroad during the period about 50,000 
tons of surplus Chinese rice, of which 
30,000 tons went to Japan, and loaned 
30,000 tons of Burmese rice to India, 


The desirability of renewing Ceylon’s 
rice-rubber pact with communist China, 
for 1955 was discussed in the local 
press for the first time since the sign- 
ing of the pact. Ceylon’s rice require- 
ments are guaranteed until 1957 by its 
recent rice purchase agreement with 
Burma, according to the news item, and 
the advantages derived by Ceylon from 
the higher prices paid by China for its 
rubber tend to be offset by surpluses 
of sheet rubber caused by a switchover 
by local crepe rubber producers to sheet 
production, 


Development Financing Arranged 

The Ceylon Development Loans Bill 
passed in February enables the Gov- 
ernment to obtain loans up to a total 
of 600 million rupees for economic 
development. The loans are to be 
raised by issuing stock or securities in 
Ceylon; issuing Government of Ceylon 
bonds in the United Kingdom; and 
obtaining loans from the International 
Bank for Reconstruction and Develop- 
ment, of which Ceylon is a member. 

Acting under the provisions of this 
act, the Government of Ceylon on 
March 25 offered in the London market 
a £5-million issue of 4-percent bonds 
redeemable in 1973-75 at 97 percent, to 
yield approximately 4.2 percent to 
maturity. The immediate oversubscrip- 
tion of this loan was regarded as a 
reflection of Ceylon’s improving financial 
position. Negotiations for a loan from 
the International Bank to _ finance 
external costs of the second stage of 
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Larger Haitian Coffee Shipments at 
High Prices Aid Economy To Prosper 


The generally prosperous economic situation in Haiti, which has 
been in evidence during the past several months, continued during 


April. 


This was the result of increased shipments of the bumper coffee 
crop at high prices and normal or above-normal conditions in most other 


other facets of the Haitian economy. 


The high returns from coffee sales 
are being reflected in the earnings of 
farmers, with the result that the pat- 
tern of/consumption has changed sub- 
stantially. The demand for corrugated 
iron roofing to replace thatching on 
farmers’ dwellings resulted in a tem- 
porary shortage of this material in 
early April; and larger amounts of cot- 
ton goods, cooking utensils, and inex- 
pensive luxury goods are being sold in 
the interior. 

Peasant farmers’ earnings from cof- 
fee alone during this season are ex- 
pected to amount to an estimated $30 
million, or about 75 percent more than 
last year. However, the peasants tend 
to save a large portion of their extra 
earnings, and the expanded income is 
not expected to be felt immediately to 
its full extent in merchant sales. 


Coffee exports during February 
showed an increase of 1.2 million kilo- 
grams (1 kilogram=2.2046 pounds) over 
January shipments, and _ shipments 
through May 6 totaled 26.3 million kilo- 
grams or 329,000 bags of 80 kilograms 
for the season. 


Foreign Trade Improvements 


Cacao shipments also increased in 
February over January, but the total 
for the period October 1953 through 
February 1954 was approximately equal 
to that in the like period a year ago— 
1.5 million kilograms. Sisal shipments 
for the period October 1953 through 
February 1954 were some 2.5 million 
kilograms above the figure for the 
like period a year ago, while cotton ex- 
ports declined. 

Indications are that the market 
for Haitian essential oils is recover- 
ing from the depressed conditions 
which prevailed last year, and Haiti’s 
earnings from these products through 
February were some 500,000 gourdes 
($100,000) above those for- the com- 
parable 1952-53 period. Sugar ship- 
ments, as had been expected, were 
some 50 percent lower. 

The latest foreign-trade figures show 
the cumulative total of imports from 
October 1953 through February 1954 
valued at 100.2 million gourdes (5 
gourdes=US$1), compared with 99.3 
million gourdes during the like period 
a year ago, Exports were valued at 
126.8 million gourdes compared with 
104.4 million gourdes. February imports 
amounted to 20 million gourdes while 
exports were 39.3 million gourdes, giv- 





ing a favorable trade balance of 19.3 
million gourdes. 


Expofts in February, the heaviest ex- 
port month so far in the current fiscal 
year, were some 10 million gourdes 
higher than during January. Imports 
showed a decrease of 2 million gourdes 
in February compared with the preced- 
ing month. The drop in import value is 
believed to have no particular signifi- 
cance and may be only a result of the 
short month. 


United States Best Customer 


The United States continued to be 
the most important purchaser of Haiti- 
an exports and the principal supplier of 
Haitian imports, although total imports 
from the United States showed a 5- 
percent decline over the like period last 
year. Currently, the United States sup- 
plies 63 percent of Haitian imports and 
purchases approximately 51 percent of 
Haitian exports. 

Growing conditions in Haiti during 
the past several months were consider- 
ably better than last year, and output of 
staple crops probably will be superior 
to last year’s. The production of corn, 
an important food staple for most 
Haitians in rural areas, is said to be 
greatly superior to last year’s crop. The 
rice crop also is good and the acreage 
some 30 percent greater than during 
the preceding year, chiefly because of 
the irrigation facilities available in the 
Artibonite Valley. 

Coffee planting, subsidized by the 
Government, continued to increase dur- 
ing the month. Some 67,000 plants were 
distributed during April and 94,000 
additional plants in May. As a result 
of this program of distributing seed- 
lings and the high coffee prices, Haiti’s 
coffee production is expected to show 
considerable increases for the next sev- 
eral years, particularly when current 
plantings start to bear fruit. 

Control of HABANEX (Haytian Ba- 
nana Export Company), organized in 
1951 for the purpose of growing and ex- 
porting bananas, has been placed under 
the direction of the Agricultural and 
Industrial Bank, a Government institu- 
tion. The earlier administration of 
HABANEX was reported to have had 
difficulties in obtaining sufficient finan- 
cial backing for wide-scale development 
of banana culture. It is expected that 
under the direction of the Agricultural 
and Industrial Bank, banana production 
and exports will increase, 


—— 


During March, 6,301 tourists vig} 
Haiti but 3,883 remained for 1 day 
or less. Approximately 11,000 merchant 
marine and naval personnel visited the 
country. Total expenditures are esti. 
mated at about $360,000 for tourists 
and $110,000 for merchant marine ang 
naval personnel, 


The number of tourists visiting Haiti 
during March 1954 was some 64 percent 
greater than the number in March 
1953. Some hotel managers report that 
in March, for the first time in Haiti's 
history, hotel space was almost entirely 
occupied. Statistics for April are not 
yet available, but an unusually large 
number of tourists was reported, 


A draft budget for the fiscal year 
1954-55 was presented to the Chamber 
of Deputies, which opened its session 
early in April. The budget provides 
for expenditures and receipts of 1379 
million. gourdes. Actual expenditures 
and receipts during the fiscal year 
1954-55 probably will exceed the budg- 
eted amount by a considerable margin, 
unless the current prosperity trend ig 
reversed. 


Approximately 70 percent of the 
budget is for administrative expenses 
for the regular Government depart- 
ments, 4 to 5 percent is for public 
debt services, and approximately 25 
percent for investment expenses. Goy- 
ernment revenues are estimated at 
137.9 million gourdes, divided as fol- 
lows: 96.3 million gourdes from foreign- 
trade taxes, 32.7 million gourdes from 
internal taxes, and 8.9 million gourdes 
from other sources. The budget for 
1953-54 estimated receipts and expend- 
itures at 129 million gourdes, although 
actual receipts are expected to reach 
160 million gourdes. 


New Industries Started 


The Government has named a com- 
mission, composed of officials of the 
Department of Commerce, to study the 
establishment of a flour mill. This com- 
mission’s report will be submitted to 
the Legislature during the current ses- 
sion. A Canadian company is reported 


to be interested in the establishment of . 


the flour mill, but prior approval by the 
Legislature is necessary. 

The new cement plant began opera- 
tions in April using clinkers imported 
from Belgium. The clinker kiln is 
under construction and when it is fin- 
ished, all basic raw materials will be 
obtained locally. The plant’s annual 
capacity is reported to be some 60,000 
metric tons, and prices will be some 20 
percent below the current prices on 
imported cement, according to company 
officials. 

A new plant for the manufacture of 
glass and earthenware articles and & 
new plastic articles plant were estab- 
lished during the month. Since the law 
of Gctober 8, 1949, was passed, which 
gives industries certain tax exemptions 


and duty-free entry of raw materials, 


some 42 manufacturing plants have 
been established, all of which manufac- 
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ture articles exclusively for domestic 
consumption. 

A new cigarette-making plant was 

to be opened in May or June 

jn Port-au-Prince. Machinery for the 
t was purchased from an American 
frm and was scheduled for delivery 
early in May. Owners of the plant are 
widely known in Haiti, having estab- 
jished in 1925 a cigarette-making plant 
which was later sold to other interests. 

Considerable research has been car- 
ried out on possible uses of Haiti's lig- 
nite deposits, which are reported to 
be substantial. One possibility, now 
being explored, is the conversion of 
lignite into briquets for cooking and in- 
dustrial use. One of the principal reas- 
ons for widespread erosion in Haiti is 
the fact that the only available fuel 
is wood, and mountainsides are being 
cleared rapidly before new growth can 
be established. The use of briquets may 
tend to slow up erosion. 

An American-controlled company has 
started prospecting operations in Haiti, 
and is reported to have found com- 
mercially exploitable marble, onyx, and 
other ornamental stones. Samples are 
being processed to determine their 
quality. 

The Reynolds Mining Co. has reported 
that an analysis of bauxite deposits, 
which the company is exploiting, shows 
an exceptionally high percentage of 
aluminum. Indications are that some 
15 million tons of bauxite can be mined 
annually at the site. 

An American company has carried 
out surveys in five different regions of 
Haiti in an attempt to find petroleum. 
Newspapers report favorable results, 
and that the company is making more 
detailed studies of its findings. 

The Department of Public Works-has 
been engaged for several months in 
drawing up engineering plans for an 
earth dam and irrigation facilities in 
the Cul-du-Sac Valley. Current esti- 
mates are that this project will cost 
some $6 million. The Government, how- 
ever, has not indicated if, or when, it 
will undertake construction of this 
project. 

The Haitian Senate voted in favor 
of a contract between the Grant Foun- 
dation and the Haitian Government for 
construction of a hospital at Deschapel- 
les in the Artibonite Valley, at an esti- 
mated cost of $1 million. The construc- 
tion of a new airport at Cap Haitien 
estimated to cost $150,000, has been re- 
sumed after a delay caused by bad 
weather. 

Cite Magloire No. 2, a housing pro- 
ject sponsored by.the Government, was 
Scheduled for occupancy early in June; 
it will house 348 families. The project 
Was constructed at a cost of approxi- 
mately $1.8 million and includes, in 
addition to housing, a church, schools, 
and commercial and civic centers. Upon 
completion of this project, the Govern- 
ment will have provided housing for a 
total of approximately 1,600 families 
since 1951.—Emb. Port-au-Prince. 
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Indian Cottage Industry 
Report Available 


The role that cottage and small- 
scale industries play in India is 
described in a report from the 
American Embassy, New Delhi. 

The report, comprising 79 
pages divided into 7 chapters, 
gives a historical background of 
the industries, an analysis of the 
present-day policy, problems en- 
countered in development, and 
activities and recommendations of 
a promotional nature. A bibliog- 
raphy also is included. 


This report is available on loan 
from the Far Eastern Division, 
Bureau of Foreign Commerce, 
U. S., Department of Commerce, 
Washington 25, D. C. 
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Upturn Seen... 
(Continued from Page 7) 


the Laksapana hydroelectric project 
also continued during the quarter. 


Other economic developments include 
completion by an American engineering 
firm of a survey of the merits and costs 
of the Walawe irrigation project, and a 
strong display of interest by the Gov- 
ernment in establishing an oil refinery 
in Ceylon. Discussions have been held 
with the Shell Oil Co. of Ceylon, which 
reportedly is examining the proposal. 

A modern rubber factory, costing 1 
million rupees, was opened. Although 
capable of an ultimate annual produc- 
tion of 5.2 million pounds of blanket 
crepe, for the present the new plant 
will produce only about 2,000 pounds 
of sole crepe daily because of the 
depressed crepe market. 

The leading commercial bank in 
Ceylon instituted in February a com- 
bination medium-term fixed deposit and 
loan service designed to make funds 
available for development purposes. The 
new loan service is intended to fill a 
need for the financing of development 


. and housing through savings. 


High Government officials outlined 
during the quarter a liberal policy 
foreign investment. 
Opposition from the local. business 
community to some details of the policy 
later developed, and the Minister of 
Commerce declared that the Govern- 
ment had never intended that foreign 
capital should be permitted to operate 
in Ceylon without restrictions as to the 
field and quality of the enterprise. The 
Government reportedly is considering 
legislation to prohibit, with some 
exceptions, employment of non-Cey- 
lonese in trade and industry. 





U. S. exports to Europe climbed to 
$245.4 million in February 1954 from 
$218.7 million in January 


ECONOMIC CONDITIONS ABROAD 


Blocked German Mark 


Accounts Released 


A major step toward the unfreezing 
of blocked German mark balances was 
taken when all such accounts existing 
on March 31 were released. 

Holders of original and acquired 
blocked marks thereby were enabled to 
transfer their holdings at official rates 
to any country with which the Federal 
Republic has concluded a payment 
agreement. Thus, even creditors resid- 
ing in the United States, with which no 
payment agreement exists, can now liq- 
uidate their blocked-mark holdings pro- 
vided they are satisfied with payment in 
one of these clearing or offset accounts, 
including European Payments Union 
currency, or in German-mark accounts 
restricted in their convertibility to such 
currencies. 

Total blocked-mark balances in Ger- 
man banks at the end of March, 
amounted to 778 million German marks 
(approximately US$185 million) of which 
about three-fifths were original blocked- 
mark balances. Over 160 million marks 
of these balances were “small accounts” 
of up to 10,000 marks held by foreign 
private persons and made convertible 
at the official rate under an earlier 
liberalization measure, 


The balance of more than 600 million 
marks has been released subject to the 
limitations indicated. The Bank deut- 
scher Laender estimates that of this 
balance not quite 190 million marks 
were hejd by creditors residing in the 
dollar area. 

The increased possibilities for the use 
of blocked balances have resulted in a 
substantial appreciation of the value of 
blocked accounts. Holders of such ac- 
counts are now able to resell them at a 
discount of only 3 percent, as against 30 
percent and more in 1953. 


Dollar Quotations Unified 
On W. German Exchanges 


The “clearing” or “agreement” dol- 
lars originating from dealings with 14 
countries with which the Federal Re- 
public of Germany has concluded pay- 
ment agreements ceased to exist sep- 
arately in Germany for foreign-ex- 
change trading purpases at the end of 
April. 

Effective May 3, for purposes of for- 
eign-exchange trading these dollars 
were combined with free U. S. dollars 
under the heading “U. S. dollars.” 

U. S. dollars are quoted and traded 
on various German stock exchanges. 
The exchange rate is permitted to fluc- 
tuate according to supply and demand 
up to 1 percent below or above the fixed 
exchange rate of 4.20 German francs 
per dollar.—HICOG, Bonn, 





9 








ECONOMIC CONDITIONS ABROAD 


Malayan Rubber and 
Tin Prices Improve 


The stagnation that had character- 
ized the Malayan economy for several 
months began to lighten during the first 
quarter of the year. 


After remaining stable during the 
first 2 months, Singapore rubber prices 
began to strengthen during the last 
month. Singapore tin prices, which 
opened the year on a strong note, con- 
tinued to rise. Along with the improve- 
ment in these prices—determinants of 
Malaya’s prosperity—some prospects 
began to appear of alleviation of 
excessive inventories accumulated in 
Singapore godowns as a result of import 
restrictions imposed by some of Ma- 
laya’s principal reexport markets. 


Although there was spotty labor 
unrest during the quarter, no serious 
labor problems developed, and unem- 
ployment decreased as improved tin 
prices stimulated some mines to in- 
crease production and others that had 
previously closed to reopen. 


Interest in Malaya centered around 
the fate of the International Tin Agree- 
ment, which the majority of the Malay- 
an tin industry expressed itself as being 
in favor of joining, and in the meeting 
of the International Rubber Study 
Group in Colombo. The latter confer- 
ence, however, was felt to have had its 
decision largely predetermined by pub- 
lication of the Randall Commission 
report with its recommendation against 
U. S. adherence to international com- 
modity agreements. The announcement 
by the United States that it would not 
object if other countries decided to 
bring a tin agreement into force was 
greeted with enthusiasm in Malaya, as 
any possibility of U. S. adherence to the 
agreement had been discounted. 


Security Prices Depressed 


Despite continued improvement in tin 
and rubber prices, the Singapore share 
market did not follow this trend, as the 
Indochina situation had a depressing 
effect upon security prices. 


The Malayan iron-ore industry con- 
tinued to produce at a high rate, as the 
close of the monsoon season permitted 
resumption of shipments. Production 
of bauxite, although continuing at a 
high rate, is expected to decline, as the 
principal producing company has com- 
pleted its contract with Japan and has 
not yet concluded a new contract. 


Malaya had a substantial adverse 
foreign-trade balance for the first 2 
months of the year, principally as a 
result of the depressed prices of tin and 
rubber, as compared with a year ago, 
and a continuation of externally im- 
posed restrictions on Singapore’s entre- 
pot trade.—Cons,. Gen., Singapore. 
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Swiss Economy ... 
(Continued from Page 3) 


in 1951. Residential building permits in 
those areas issued during 1953 numbered 
19,374, an alltime high and 4,534 above 
the 1952 figure, despite the fact that 
Federal subsidies were no longer avail- 
able. 

Construction of manufacturing and 
commercial plants declined during 1953 
from the preceding year’s levels; but 
the decline was more than offset by 
increased activity in the heavy con-~ 
tracting field, particularly for hydro- 
electric projects. 

Retail sales during 1953 averaged 
116.8 percent of the 1949 figures, up 
from 114.2 percent in 1952, despite the 
decline in prices of most consumer 
items. The majority of retailers re- 
versed their inventory reduction pro- 
grams initiated in 1952, extensively 
stepping up their purchases of textiles. 


Tourist Business Increases 


The brisk tourist business during 1953 
resulted in an increase in overnight 
reservations at Swiss hotels and room- 
ing houses to 18,945,121 from 18,093,726 
during 1952. Tite largest increase was 
in reservations made by German visi- 
tors, which totaled 1,824,502, or 33 per- 
cent above 1952 levels. The number of 
overnight reservations by visitors from 
all European countries except Switzer- 
land and Liechtenstein rose 14.5 per- 
cent over 1952 levels to 7,881,687. 
Reservations by U. S. tourists came to 
927,649 compared with 870,371 in 1952. 

In general, 1953 was a satisfactory 
year for Swiss agriculture. Potato and 
sugar-beet harvests were excellent. The 
wine reportedly was of outstanding 
quality, although the 682,000 hectoliters 
estimated to have been produced was 
less than the average production for 
the last 10 years. The wheat crop fell 
short of the 1952 harvest, and _its 
quality was considered below establish- 
ed standards. Cherry, apple, and pear 
crops suffered considerably as a result 
of excessive spring rainfall and severe 
frosts. 

At the end of ‘1953 the wholesale 
price index for agricultural products 
stood at 97 (1948=100), about the same 
as the year before. On the other hand, 
the price index covering goods pur- 
chased by Swiss farmers declined dur- 
ing the same period by 2 percent to 103 
(1948= 100). 

Throughout 1953, the Swiss capital 
market was characterized by an abun- 
dance of funds seeking investment and 
an inadequate supply of opportunities. 
The average yield of Swiss Federal 
bonds declined gradually from 2.65 per- 
cent at the end of 1952 to 2.33 percent 
at the end of 1953. The official and 
private discount rate, as well as the 
interest rate for secured loans, how- 
ever, continued unchanged throughout 
1953 at 1.5 and 2.5 percent, respectively. 


Based on issue prices, Swiss domestic 


ne 


German Residents Allowed 
Accounts in Foreign Banks 


The Bank deutscher Laender, jn ity 
announcement No. 6046/54 of 
authorizes German residents to estab. 
lish collection (Inkasso) accounts With 
foreign monetary institutions, The 
bank’s action is in line with its 
of simplifying the mechanics for 
ments in connection with foreign 
and to facilitate the collection of smaj 
claims originating from the export of 
goods and services. 


The amounts accumulated on these 
accounts at the end of each 
must be transferred to the Federal Re 
public except for a stock deposit of 19 
German marks. Transfer, however 
must be effected immediately if the 
credit on the account reaches th 
countervalue of 20,000 German marks 


Any deposits into the accounts must 
be reported to the competent German 
foreign trade banks in accordance with 
the regulations applicable for the eg. 
lection of export proceeds or procegis 
from invisible exports. Licenses for the 
establishment of these accounts are jg 
sued by the Land Central Banks, 

Some time ago, the Bank deutscher 
Laender authorized German exporter 
to maintain post-check accounts in fo. 
eign countries for the collection of smal] 
claims. For technical reasons, however, 
these accounts could be established only 
in Switzerland, Sweden, and Belgium 
Luxenbourg.—HICOG, Bonn. 





loans offered for public subscription 
amounted to 784 million francs, com 
pared with 721 million in 1952. About 
248 million frances of the 1953 figure 
represented fresh borrowings, the bal 
ance being absorbed by refunding 
operations. During 1952 fresh borrow 
ings accounted for 333 million france 

Approximately half of the flotation 
made in 1953 were conversion loans d 
the Swiss Federal Government, cantons 
and municipalities. Other bond offer 
ings included 202 million frances f@ 
electric power enterprises, 89 million 
for the two central mortgage institutes 
58 million for mortgage banks, and # 
million for miscellaneous industries. 

Foreign bond issues floated on th 
Swiss capital market came to 220 mit 
lion Swiss francs, face value, as against 
247 million in 1952. They were quickly 
taken up by Swiss investors, some being 
heavily oversubscribed. The fact thal 
they were issued at a higher yield tha 
similar domestic issues of approximately 
equal quality contributed to the 
appeal. 

These loans included two for 50 mib 
lion Swiss francs each by the Inte 
national Bank for Reconstruction afl 
Development, one for 60 million by t 
Belgian Congo, and one for 60 milli@ 
by Australia. They were issued # 
prices to yield from 3.5 percent for om 
of the IBRD flotations to 4.09 percet 
for the Australian. 
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U. $. GOVERNMENT ACTIONS 
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Suspensions Ordered CCC 


For Thai, N. Y. Firms 


Two suspension actions involving ex- 
port control violations have been an- 
nounced by the Bureau of Foreign 
Commerce. 

Lu Lieh Ming, his firm, Well Lu 
Trading Co., and Chanwit Kunothai, 
also known as Kow Ting Heng, trading 
under the name of C. H. Pharmacy, all 
of Bangkok, Thailand, have been sus- 
pended from all U. S. export privileges 
for attempted illegal transshipment of 
antibiotics. 

The denial order, effective -May 19, 
suspends the named firms and individ- 
yals for the duration of export controls. 
They have been under temporary sus- 
pension from participating in exports of 
commodities on BFC’s Positive List 
since February 5, 1953. 

BFC said that, in December 1952, Lu 
and Chanwit conspired to smuggle 
$25,000 worth of penicillin from Thai- 
land to two firms in Hong Kong which 
were known to be shippers of pharma- 
ceuticals to communist China. All of 
the penicillin was of U. S. origin and 
at least a part of the shipments had 
been obtained from the United States 
by the Well Lu Trading Co. under false 
representations as to the ultimate 
destination. 

The consignments were seized by the 
Thai police and none of the transship- 
ments were made. 

BFC charged that, in attempting the 
diversions, Lu and Chanwit had delib- 
erately violated U. S. export control 
regulations since they knew that un- 
authorized transshipment of U. S. goods 
is prohibited. 

The denial order applies not only to 
Lu, Chanwit, and the named firms, but 
also to any other company or person to 
whom they may be related by owner- 
ship, control, or position of responsibil- 
ity. It also prohibits the firms and their 
owners from receiving any U. S. exports 
in any foreign country, and further 
States that no export or related service 
May be performed for them by any 
person or firm, either directly or indi- 
rectly, without BFC approval. 


Finkelman Order Extended 

A 2-year suspension of export privi- 

leges imposed on Stanley Finkelman of 
New York City on February 20, 1953, 
has been summarily extended for an 
additional period of 1 year. 
The original denial order, which was 
issued because Finkelman violated ex- 
port control regulations, held in abey- 
ance the further suspension of 1 year, 
provided that Finkelman complied with 
the order’s provisions. 

In April and November 1953, Finkel- 
man went abroad as representative of a 
New York import-export firm, and ob- 
tained an order which was used in 
Support of a license application for 


June 14, 1954 


Offers Surplus Products for 


Export at Below-Support Levels 


The commodities which will be available to commercial exporters 
in June from Commodity Credit Corporation stocks, for sale abroad at 
prices below the domestically-supported level, have been announced by 


the U. S. Department of Agriculture. 


They are: Cheddar cheese, nonfat dry milk solids, butter, crude and 


refined cottonseed oil, raw linseed oil, 
peanuts, dry edible beans, wheat, corn, 
barley, rye, oats, grain sorghuras, and 
flaxseed. 

The list, which varies from month 
to month as additional commodities be- 
come available, or commodities formerly 
available are dropped, is designed to aid 
in moving CCC’s excess inventories into 
export through regular commercial 
channels, 


By knowing in advance the commodi- 
ties that are available, private exporters 
are in a position to develop export sales 
before the commodities are actually 
purchased from CCC. 


If it becomes necessary during the 
month to amend this list in any mate- 
rial way—such as by the removal or 
addition of a commodity or by a signifi- 
cant change in price or method of sale— 
the Department of Agriculture will 
send an announcement of the change to 
all persons receiving the list by mail. 


Sales Are Restricted 


Sales are restricted to buyers not us- 
ing Foreign Operations Administration 
dollars—except funds provided under 
section 550 of the Mutual Security Act 
of 1953—or other U. S. Government 
funds, but commodities for which the 
sales prices are not less than the do- 
mestic market price on the date of sale 
may be resold to buyers using such 
funds. 

The buyer is responsible for obtain- 
ing any required U. S. Government ex- 
port permit or license. Purchases from 
CCC shall not constitute assurance that 
any such permit or license will be 
granted by the issuing authority. 

Announcements containing all terms 
and conditions of sale will be furnished 
upon request to the Commodity Stabili- 
zation Service, U. S. Department of 
Agriculture, Washington 25, D. C. 

The Department of Agriculture also 
has announced that the special export 





export of isopropyl alcohol to the Fed- 
eral Republic- of Germany. While 
abroad, he also participated in arrange- 
ments for financing a general license 
shipment of DDT to Portugal. 

BFC held that Finkelman had will- 
fully disregarded the terms of the denial 
order which prohibited him from engag- 
ing in such activities, 

The suspension period will expire on 
February 20, 1956. 





allowance for CCC-owned feed grains 
will be terminated for each commodity 
as the new crop begins to move to mar- 
ket, in order to permit its orderly mar- 
keting. The termination dates are as 
follows: Oats and bamey, June 15; rye, 
July 1; corn, October 1. The reduced 
export sale price for grain sorghums 
will be stopped on June 15. 





Simpson Named Director of 
Office of Economic Affairs 


Robert E. Simpson has been appointed 
Director of the Office of Economic 
Affairs of the Bureau of Foreign Com- 
merce, the U. S. Department of Com- 
merce has announced. 


Mr. Simpson, a career civil servant, 
came to the Department in 1947 as 
assistant to the Director of the Eu- 
ropean Division, and subsequently be- 
came Assistant Director of that Divi- 
sion. Since 1951 he has served as 
Deputy Assistant Director of the Office - 
of International Trade (now the Bureau 
of Foreign Commerce), and as Acting 
Director of the Office of Economic 
Affairs. Prior to going on active duty 
with the Navy in 1942, he was with 
the War Production Board and the 
Office of the Secretary of War. 

Under Mr. Simpson's direction, the 
Office of Economic Affairs, through its 
five geographic divisions, provides U. S. 
businessmen with economic, financial, 
commercial, and related information re- 
quired in the conduct of their foreign 
trade and investment business. A sixth 
division compiles foreign trade statistics 
and analyzes U. S. international trade 
developments. 

Mr. Simpson served as a member of 
the U. S. Delegations to the Fourth, 
Sixth, and Eighth Sessions of the Con- 
tracting Parties to the General Agree- 
ment on Tariffs and Trade in Geneva, 
Switzerland. A native of Chicago, IIL, 
he received his A. B, degree at Amherst 
College, Ambherst, Mass., and later 
attended the National Institute of Pub- 
lic Affairs in Washington, D. C. 





U. S. exports of eggs in the shell dur- 
ing the first quarter of 1954 amounted 
to 91,000 dozen compared to 141,000 
dozen for the same period in 1953, the 
U. S. Department of Agriculture re- 
ports. 
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New Conditions Set for 
Aluminum Scrap Exports 


Special conditions under which alu- 
minum scrap exports will be licensed 
until further notice have been an- 
nounced by the Bureau of Foreign 
Commerce. 

The new requirements, effective June 
11, are intended to enable BFC to keep 
a closer watch over the volume of 
aluminum scrap exports under the 
present open-end licensing policy, and 
to limit issuance of export licenses to 
those against which actual shipments 
will be made. 

Under the new conditions, applications 
for licenses to export new and old alu- 
minum scrap (Schedule B No. 630050) 
will be considered only when supported 
by one of the following: 

@ A copy of an irrevocable letter of 
credit or a copy of a domestic bank’s 
assurance that an irrevocable letter of 
credit has been opened for the account 
of the purchaser or ultimate consignee. 
In addition, the applicant must certify 
in each case the amount of the unused 
balance of the letter of credit. In lieu 
of a copy of the letter of credit, certi- 
fication may be made on the license 
application Form IT- or FC-419. 

@ A copy of the purchase contract 
signed by the buyer and seller, if pay- 
ment is not to be made by letter of 
credit. Such contract must clearly 
show the terms of payment and delivery 
dates. 

@ Certification, either on application 
Form IT-419 or attached thereto, that 
the applicant has received U. S. funds 
from his foreign purchaser to cover 
the purchase of the scrap in those cases 
where the applicant is the agent of the 
foreign purchaser. 

All pending applications for exports 





Mercury on Positive List 


Exports of mercury now require vali- 
dated licenses for shipment to all des- 
tinations except Canada, the Bureau of 
Foreign Commerce has announced. 

The mercury or quicksilver added to 
BFC’s Positive List is classified under 
Schedule B No. 664565. BFC said this 
addition, effective June 5, has~ been 
made because of the short-supply situa- 
tion. 

The action, published in the Federal 
Register of June 5, will appear in a 
forthcoming Current Export Bulletin. 





U. S. exports to other North American 
countries increased to $337.6 million in 
February 1954 from $330.6 million in 
January, the Bureau of the Census, 
U. S. Department of Commerce reports. 

Exports to Canada rose to $207.8 mil- 
lion from $199.5 million; however, ex- 
ports to the Republic of Panama 
dropped to $5.4 million from $10.8 
million, 
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of aluminum scrap are being returned 
to applicants without action, BFC said. 
Such applications may be resubmitted 
at any time in accordance with the new 
requirements. 

BFC’s action will appear in a forth- 
coming Current Export Bulletin. 


N. Y. Firms Denied 
Export Privileges 


North American Mineral and Metal 
Corp., formerly North American Min- 
eral and Asbestos Corp., and Monarch 
Industrial Corp., both of New York 
City, and Sidney L. Jaffe, Charles S. 
Jaffe, and Sheldon. F, Tauben, officials 
of the two firms, have been denied all 
U. S. export privileges for violation of 
export controls, the Bureau of Foreign 
Commerce has announced. 

All the firms and individuals have 
been under temporary suspension from 
validated export license privileges since 
December 11, 1953. The final denial 
order, issued June 3, provides that 
North American Mineral and Metal 
Corp. and Sidney L. Jaffe may have 
their general license privileges restored 
after July 13, and their validated li- 
cense privileges after September 13, 
1954. All export privileges are to be 
restored to Monarch Industrial Corp. 
and Charles S. Jaffe after July 13, and 
to Sheldon F, Tauben after June 12, 
1954. Except for Tauben, the order 
holds in abeyance an additional 18- 
month suspension of each of the firms 
and individuals provided they commit 
no further export control violations dur- 
ing the entire period. 





Export Licenses Misused 


BFC said that the Jaffes and Tauben, 
in 1952, misue2 export licenses in ex- 
porting nickel alloy scrap to Japan; 
exported additional quantities of nickel 
alloy scrap to Japan via Canada without 
an export license; shipped to Japan cop- 
per scrap licensed for Pakistan; and at- 
tempted to divert another shipment of 
copper ingots to Japan which had been 
licensed for India. All the shipments 
were contrary to quota restrictions then 
applicable to the commodities. 

In determining the relatively short 
terms of suspension, BFC took account 
of certain extenuating circumstances, 
particularly the effects upon the firms 
of the earlier temporary suspension, and 
the fact that the violations did not in- 
volve transshipments to unfriendly areas. 


The Jaffes and Tauben admitted the 
charges and consented to the denial 
order, which applies not only to the 
named individuals and firms, but also 
to any other firms or persons with 
whom they may be associated by owner- 
ship, control, or position of responsi- 
bility. The order further states that no 
export activity or related service may 
be performed for them by any other 
person or firm, either directly or in- 
directly, without BFC approval. 
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Wheat Surplus Plans 
Outlined by USDA | 


The 1954-55 marketing-year plans for 
the sale of Commodity Credit 
tion-owned wheat acquired under Price 
support, in general, follow opera 
now being carried out for the sale ¢ 
CCC-owned wheat for milling and othe 
domestic food use and for export, ang 
the sale of low-grade wheat for do 
mestic feed use, the U. S. De 
of Agriculture has announced. 


Export sales of CCC-owned ¥ 
so long as they are continued, will be 
at prices which are determined on the 
basis of the domestic market, less the 
export allowance in effect as of the 
date of sale, the Department of Agr. 
culture explained. The export allowanee 
is in the same amount as the Interna. 
tional Wheat Agreement subsidy, and is 
announced each market day for the 
following. This program includes the 
export of wheat as flour. 

Since July 1, 1953, approximately 19 
million bushels of CCC-owned wheat 
have been sold for export, of which #7 
million bushels were sold under the 
export allowance program begun in De 
cember 1953. 

Light-weight wheat belew grade No, 3 
now being taken over in the Minneapolis 
area under the 1953 special price-sup 
port program for this wheat will be 
disposed of for domestic feed and for 
export. All grades below No. 5 will be 
sold for domestic feed use and No, 4 
and No. 5 grades will be made available 
for export. 

In following these general plans for 
wheat sales, operations will bé carried 
out in such a way as to minimize any 
possible effect on foreign and domestic 
markets and at the same time reduce 
the large CCC stocks of wheat, the 
Department of Agriculture said. 





investment in 
COLOMBIA 


conditions and outlook 


for United States investors 


A handbook of basic back 
ground information prepared by the 
Office of International Trade . « 


55 cents 


From U. S$. Department of Commerce 
Field Offices, or from the Superintendent 
of Documents, U, $. Government Print- 
ing Office, Washington 2, D. C 
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CONTROLS ON INTERNATIONAL TRADE 





wa, Communist China 
Plan for Tibet Trade 


India and communist China have 
an agreement and exchanged 

gotes to regulate trade and cultural 

intercourse between Tibet and India. 


The agreement, made in Peking on 
April 29, is valid for 8 years if ratified 
by both Governments. It establishes a 
jong-term basis under which to con- 
tinue the relatively free trading con- 
fitions traditionally existing between 
India and Tibet and emphasizes the 
interest of both countries in expanding 
this trade. 


China Permitted Indian Agencies 


The agreement contains several sig- 
nificant departures from the status quo. 
Most important, it permits China to 
establish trade agencies at New Delhi, 
Calcutta, and Kalimpong. India con- 
tinues its existing agencies at Yatung, 
Gyantse, and Gartok. 


Trade disputes are to be settled on 
the basis of local laws and regulations. 
Market places where traders may do 
business and mountain passes which 
pilgrims and traders may use are 
specified. Free pilgrim transit rights 
are recognized. 

Principles accepted by both countries 
as underlying the agreement call for 
mutual respect for each other’s ter- 
ritorial integrity and sovereignty, mu- 
tual nonaggression, mutual noninter- 
ference in each other’s internal affairs, 
equality and mutual benefit, and peace- 
ful coexistence. 


The agreement also provides for the 
transfer to China at a reasonable price 
of Indian communication services in 
Tibet. India later decided, however, to 
transfer the communications installa- 
tions and equipment free of cost and 
without compensation. 

No special measures for increasing 
India’s exports to Tibet are contem- 
plated, the Indian Minister of Com- 
merce stated in the House of the People 
(Lower House of Parliament) on May 4. 
Exports in the Indian fiscal year April 
1, 1953-March 31, 1954, exceeded the 
value of imports, rising from 10 tons of 
commodities a day to an average of 20 
tons. Total value of exports in 1952-53 
was 22.6 million rupees and in 10 months 
of 1953-54, or up to February 1, 18.58 
Million rupees (1 rupee=US$0.21). 
Tibet supplies wool, yak tails, -furs, 
borax, salt, and musk, whereas India 
Sends cotton textiles, cereals, and other 
foods, 





U. S. exports to the Latin American 
Republics rose to $256.1 million in Feb- 
Tuary 1954 from $247.4 million in 
January, according to the Bureau of 


the Census, U. S. Department of 
Commerce. 
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Benelux Countries Liberalize Most 
Imports Received From Dollar Area 


The Benelux countries—Belgium, the Netherlands, and Luxem- 
bourg—have published a ‘common list” of commodities which may 
now be imported from dollar sources without quantitative restrictions. 

Once such commodities have been imported into the territory of 
any of the Benelux partners they will be allowed to move freely within 


the entire Benelux area, 

The exact percentage of this trade 
liberalization has not yet been deter- 
mined. The Netherlands Government 
has estimated that 85 percent of 
Netherland imports from the United 
States is covered by the list and thus 
will no longer be subjected to quanti- 
tative restrictions. In addition, Nether- 
lands authorities say that licenses will 
be granted freely for a number of com- 
modities not on the common list, and 
claim that this will bring the liberal- 
ized percentage up to almost 95 per- 
cent. While no corresponding estimates 
have been made for Belgium-Luxem- 
bourg, their overall liberalization per- 
centage probably will be close to that 
of the Netherlands. 

Most of the commodities which do 
not appear on the commoh list, while 
still subject to individual import screen- 
ing, nevertheless will be admitted liber- 
ally, according to statements of repre- 
sentatives of the Benelux Governments. 
Intra-Benelux discussions will cdéntinue 
to take place with a view to adding 
commodities to the common list of free 
imports, 


Few Formalities Observed 


Formalities to be observed in Connec- 
tion with the importation of commod- 
ities on the common list are few. In 
the Netherlands, a license application 
must be submitted to the competent au- 
thorities, but licenses will be granted 
automatically and will carry with them 
the right to foreign exchange. In Bel- 
gium-Luxembourg, ordinarily only a 
declaration to an authorized foreign-ex- 
change bank to the effect that specified 
dollar goods are to be imported is re- 
quired in order to obtain the necessary 
foreign exchange. Subsequently, this 
declaration must be submitted to cus- 
toms. 


The new procedures became effective 
May 31, through publication in the re- 
spective legal gazettes. 

The adoption of this common list is 
consistent with the declared intention 
of the Benelux Governments to achieve 
the greatest possible degree of trade 
liberalization with dollar areas, The ac- 
tion largely eliminates discrimination 
between the dollar and the OEEC (Or- 
ganization for European Economic Co- 
operation) areas and is of particular 
importance to the U. S, exporter, who 
now is assured that commodities on the 





common list will meet with no quanti- 
tative import restrictions. The measure 
is an important step toward economic 
integration of the Benelux countries. 

Some of the more important com- 
modities which may now be imported 
from the United States without quanti- 
tative restrictions are: 


Eggs; milk (powdered or condensed); 
honey; pineapples; figs; fresh apples 
and pears; rye; rice; corn; malt and 
malt extracts; many oil seeds and 
cakes; tallow; oleomargarine; canned 
fish; raw tobacco and tobacco manu- 
factures; gasoline; vaseline. 


A large number of industrial and 
other chemicals; mineral dyes; casein; 
gelatin; certain fertilizers; patent 
leathers; rubber tires; lumber; various 
types of paper and paper products; raw 
wool and cotton; clothing; shoes; iron 
and steel and various semimanufac- 
tures thereof; handtools; pumps; hy- 
draulic presses; machines and appar- 
atus for specified industries; typewrit- 
ers; machine tools; ball and roller 
bearings; electric generators; locomo- 
tives; certain automobile parts; and 
airplanes. 


The foregoing items represent only 
a fraction of the total list of liberalized 
commodities. Information as to wheth- 
er a specific commodity is included in 
the common list may be obtained from 
the European Division, Bureau of For- 
eing Commerce, U. S, Department of 
Commerce, Washington 25, D. C. 


The fact that certain commodities 
are not on this list does not necessarily 
signify that the Benelux countries will 
restrict their importation. As a matter 
of fact, it is expected that many non- 
listed commodities will be admitted 
freely, and that import restrictions will 
be applied in only relatively few in- 
stances. 





Danes Set Specifications 
For Containers for Gases 


Containers for shipping compressed or 
liquefied gases in Denmark are now re- 
quired to be so constructed and to have 
such wall thickness that the material 
under test pressure-will not be stressed 
in excess of three-fourths of its elastic 
limit. 

These specifications were put into 


‘effect by a decree of May’5. 
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CONTROLS ON INTERNATIONAL TRADE 


Indian Minister Urges 
Larger Export Trade 


“Promotion of exports is an essential 
ingredient of [India’s] development 
effort,” the Indian Commerce Minister 
pointed out in a speech before the 
Export Advisory Council in New Delhi 
on May 16. 

He revealed that total Indian exports 
had declined to 5.2 billion rupees in the 
year ended March 31 from the preced- 
ing year’s total of 5.7 billion rupees (1 
rupee = US$0.21). The decline in export 
earnings, however, was more than offset 
by the fall in imports, to 5.6 billion 
rupees from 6.6 billion the year before. 
He expected that imports will have to 
increase in response to the greater 
purchasing power of the population and 
to counteract the inflationary effects of 
deficit financing. 


In analyzing the composition of the 
export trade, the Minister showed that 
there was improvement in the principal 
export. commodities—jute goods, 
and cotton piece goods—as well as in 
such commodities as manganese ore, 
hides and skins, coir manufactures, and 
cotton waste. The decline in export 
earnings was due largely to the decline 
in exports of oils and_ oilseeds, 
primarily because of high prices; 
tobacco, because of overproduction and 
lack of oversea demand for some low 
grades; and mica and lac, because of 
large internal reserves of such industrial 
materials. 


Government Promotes Exports 
The Government of India has taken 
various steps to stimulate exports. These 
include abolishing some export duties 
and lowering others; freeing a number 
of items from export control; enlarging 


Syria Ratifies Arab 
League Trade Pact 


Syria on May 8 ratified the Inter- 
Arab Trade Agreement, and it will 
become binding on that country 1 
month after deposit of the ratification 
papers with the Arab League in Cairo. 

The Inter-Arab Trade Agreement 
came into effect on December 12, 1953, 
1 month after its ratification by 
Lebanon, Jordan, and Egypt. Saudi 
Arabia ratified on February 22, and 
.thus Syria is the fifth Arab State to 
ratify the agreement. 

This agreement provides for duty- 
free entry of a wide range of agri- 
cultural products exchanged between 
member States of the Arab League, 
as well as a 25-percent duty reduction 
on some categories of locally produced 
industrial products.—Emb., Damascus. 

Full details of the agreement were 
published in Foreign Commerce Weekly, 
December 28, 1953, page 8. 
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the open general license; granting re- 
bates of duty paid on imported raw 
materials and components used in 
manufactured articles; and sending a 
tobacco delegation abroad to find 
markets, 


Members of the Council have suggest- 
ed further steps that the Government 
might take to expand exports, especial- 
ly in jute goods, tea, and textiles, which, 
they said, constitute 60 percent of total 
export trade. These were to increase 
production of raw jute to meet com- 
petition from Pakistan’s fast-growing 
jute and cotton textile industries; 
reduce export duties on jute cloth, 
cotton piece goods, and coarse ‘cloth; 
include cotton textiles on open general 
licenses; improve the quality of exports; 
permit export of short staple cotton 
which exceeds domestic requirements; 
and allow larger exports of oilseeds 
and extend shipment validity periods 
for a year. 


Sweden, Poland Plan 
Exchange of Goods 


An exchange of goods between 
Sweden and Poland is covered in a new 
trade protocol signed on May 14 be- 


tween the two countries for the 12- 
month period ending April 30, 1955. 


Poland is to deliver to Sweden 
1,500,000 metric tons of coal; 3,000,000 
crowns’ worth of chemicals; 2,500,000 
crowns’ worth of textiles; 1,000,000 
crowns’ worth of carbon and graphite 
electrodes; and 6,000 meters of oak and 
beech lumber. The coal quota under this 
protocol is smaller than that under the 
previous one, when Poland agreed to 
supply 2,200,000 metric tons of coal. 
This latter quota has not been fully 
utilized by Sweden. 


Swedish exports to Poland are to 
include 500,000 metric tons of iron ore, 
as compared with 750,000 tons under 
the previous accord; 11,000,000 crowns’ 
worth of machinery and parts; 1,700,000 
crowns’ worth of steel; 1,000 metric 
tons of fish; 1,000 metric tons of tanning 
extracts; and other industrial goods. 

The permissible Polish debt on clear- 
ing, which previously was 20 million 
crowns, has been reduced to 15 million 
crowns, although a special seasonal 
additional credit to Poland of 15 mil- 
lion crowns will be permitted during 
the early months of the agreement. 
This sum is to be repaid later in the 
year when Polish coal shipments are 
at their highest level. Any deficit is 
to be made up in pounds sterling by 
Poland. 

Heavy Polish payments are due this 
year, among which are: 14 million 
crowns as repayment of Swedish State 
loans; 40 million crowns for Swedish 
capital deliveries under the 1947 long- 
term agreement; and 10 million crowns 
for other services and commitments.— 
Emb., Stockholm. 
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Bolivia To Void Its - 
Old Import Permits . 


Bolivian import permits issued before 
June 30, 1953, will be invalid after Jung 
30 of this year, the Foreign Commercs 
Department of the Central Bank ot 
Bolivia announced on May 26. 

Beginning July 1 Bolivian banks 
not effect payment against import 
mits issued before June 30, 1953, 

a new import permit chargeable againgt 
the current fiscal year is obtained 
Bolivian consuls have been i 

not to certify any shipments after June 
30 which are covered by import licenses 
issued before June 30, 1953. 


The purpose of this requirement ig to 
eliminatesa growing backlog of import 
permits against which shipments haye 
not yet been made or for which remit. 
tances of foreign exchange have not 
been effected by Bolivian importers, }t 
enables the Central Bank to keep 
abreast with its balance-of-payments 
position and to eliminate a demand 
against the country’s limited foreign ex. 
change reserves by reason of an ace. 
mulation of unexecuted import permits 

The Bolivian Government on Septem. 
ber 30, 1953, invalidated all import i 
censes issued before December 31, 1952 
(Foreign Commerce Weekly, Oct. §, 
1953, p. 8, and Feb. 15, 1954, p. 11l)— 
Emb., La Paz. 





Salvador, Honduras 
Specify Free Trade 


An additional protocol to the Treaty 
of Free Commerce of 1918 between El 
Salvador and Honduras modifies the 
original treaty in many respects, It 
provides in general for duty-free treat 
ment of all goods originating in either 
country, including manufactured prot 
ucts containing foreign raw materials 
which represent 40 percent or less é 
the f. o. b. value of the product. 

Specifically excepted from this pre 
vision, however, are articles the trade 
in which is or may be suspended 7 
either country; certain alcoholic bever 
ages; cigarettes; some types of coffee; 
and some merchandise manufactured by 
either of the countries with prime 
materials, manufactured articles, @ 
semimanufactured articles of foreign 
origin. o 

Trade between the two countries may 
now be conducted through the use @ 


any transportation media, and t 
required customs documentation # 
simplified. 

Formal ratification of the new 


protocol was exchanged between the 
Governments of the two countries @ 
April 26 and the protocol became 
effective on April 27. It has a validity 
of 3 years and is to be extended aut& 
matically for equal periods 
denounced by either party at least # 
days before its expiration. 


Foreign Commerce Weekly 
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Egypt Eases Currency 
Controls for Travel 


Widespread changes have been made 
jp the Egyptian regulations granting 

exchange for travel abroad 
Mective May 13. 

The main provisions of the new cur- 

controls for travel are as follows: 

@ Residents of Egypt, irrespective of 
the purpose of travel, may now be 
granted foreign exchange per person 
gnually as follows: Persons over 18 

of age, E£75 (about US$215); be- 
tween the ages of 12 to 18; E£50 (about 
$43); under 12 years of age, Ef£25 

(about $72). These amounts are in ad- 
fition to the cash allowance equal to 
£120 (about $57) for persons over 12 
years of age, and E£10 (about $29) for 

under 12. Furthermore, men 
oer 60 years of age and women over 55 
may be granted an additional E£125 
(about $359). 

The new amounts represent a definite 
relaxation of currency controls for 
Egyptian nationals who formerly could 
obtain no foreign exchange for ordinary 
travel beyond @ash allowances, 

@ Travelers going abroad for business 
or health reasons may apply to the 
Exchange Control for foreign exchange 
ft amounts larger than those indicated. 
Grants of exchange for health travel 
will be made on the individual merits 
of the case. 

®A 10-percent tax still must be 
paid on all foreign exchange granted 
except for “certain categories of per- 
sons—Emb., Cairo. 





Guatemala Eases Control 
On Import of Wheat Flour 


The ratio specified by Guatemala for 
purchases of domestic and imported 
Wheat flour has been reduced from 70 
percent to 50 percent of imports, by a 
Ministry of Economy and Labor reso- 


. lution dated April 13 and effective 


April 20. 

The new legislation supersedes the 
tesolution of January 20, which set the 
fatio of domestic to imported flour at 
1 percent (Foreign Commerce Weekly, 
Mar. 15, 1954, p. 16). Until further 
fotice, therefore, Guatemalan import- 
ers must show proof of prior purchase 
of domestic wheat flour equal to 50 
percent of imports. 

The lowering of the ratio results from 
the current smaller domestic stock of 
Wheat flour available in the country.— 
Emb., Guatemala. 





U. 8S. exports of fresh and frozen 
poultry and game for the first quarter 
of 1954 totaled 177,000 pounds, com- 
Pared to 209,000 pounds for the same 
Period in 1953, the U. S. Department of 
Agriculture reports. In recent years, 
exports have increased from around 

000 pounds in 1938 to 960,000 
Pounds in 1953. 
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CONTROLS ON INTERNATIONAL TRADE 


Chile Bans Entry of Long List of Items, 
Specifies Exceptions Made for Import 


Commodities which will not be per- 
mitted import into Chile this year are 
listed in Ministry of Economy decree 
No. 215 dated February 27 and promul- 
gated in the Diario Oficial of April 19. 
Conditions under which exceptions will 
be made for the prohibited items are 
specified. 

The list is 15 to 20 percent longer 
than the 1953 list and presumably re- 
flects both the increased stringency of 
Chilean foreign exchange availabilities 
and the growing diversification of 
Chilean production. It covers a wide 
range of commodities, such as: 

Iron ingots; wood of all classes: manufac- 


tured tobaccos except those covered in inter- 
national agreements. 

Specified chemicals; 
sential oils. 

Steel and galvanized wire of all kinds, ex- 
cept with certificate ep haemen yy from the 
Department of Industries; cast iron sewage 
pipe, 2, 3, and 4 inch; steel pipe for water, 

as, steam, and air except types not manu- 
actured in Chile, except by certificate of 
necessity from the Department of Industries; 
winemaking machinery; oil and grease cans 
of ordinary types, except with certificate of 
necessity from the Department of Industries. 

Mineral waters and other nonalcoholic bev- 
erages: electric light bulbs; wire and cable 
covered with any material for outdoor use; 
transformers for fluorescent lights. 

Plastic materials for containers: office sup- 
plies; loudspeakers for motion picture equip- 
ment; assembled radio receiving sets and 
assembled or semiassembled chassis; parking 
meters: domestic water filters; electric 
blankets. 

Furniture of all kinds including beds and 
the like; nylon and cotton sails; cotton can- 
vas and sailcloth; linen yarn and sailcloth; 
rubber products. 


Conditions specified for admission of 
prohibited items are as follows: 

@ Submission of proof to the Ministry 
of Economy that the national industry 
concerned does not offer supplies in 
adequate quantities or qualities or that 
its prices are 40 percent or more higher 
than those of the foreign product placed 
in the country and calculated at the 
free banking exchange rate. 

e@ Large mining companies may®im- 
port prohibited items with fheir own 
exchange availabilities provided the 
volume of such imports in 1954 does 
not exceed in relation to production 
volume of imports: Made by these com- 
panies in 1953. 

e@ Merchandise included in the pro- 
hibited list which is also specified in 
international agreements. 

@ The National Foreign Trade Coun- 
cil may permit import of the following: 

Noncommercial goods for use by welfare, 
religious, educational, and cultural institu- 


tions, and experimental and practice material 
for correspondence courses. 

Personal, sports, and household effects, and 
working tools brought in by Chileans or 
foreigners resident in Chile who return to 
the country after an uninterrupted absence 
of 6 months abroad provided their volume .or 
value does not qualify them as commercial 
imports. This permission may be granted 
only once a year to the same person: for this 
purpose, husbands, wives and children will 
be considered as one person. 


paint materials; . es- 


The same items of merchandise belonging 
to foreigners who enter the country under 
ordinary consular visas, rather than tourist 
visas, or as immigrants provided the volume 


or value does not render them commercial 
imports. 

Articles or elements of any nature which 
will be used as patterns for national indus- 
tries, or for the use of foreign patents in the 
country. 

Merchandise imported as samples 
certified as such, because of- its volume or 
value, by the Customs authority at the time 
application for import permit is p : 
certification must assure that steps have been 
taken to invalidate the <r for any use 
— than that for which it is to be brought 
n, 


Advertising material may be authorized for 
import under the same conditions as are 
samples. 


Machinery, equipment, implements, 
necessary parts for import by the Mining 
Credit Institution for use at the Pa 
National Smelter. 

Items to be used by the National Petroleum 
Enterprise in assembling and operating petro- 
leum refining and distilling plants and in 
exploring and working petroleum deposits in 
Magallanes. 


@ The Ministry of Economy may au- 
thorize import of: 


Electrical articles appeari in the pro- 
hibited list whenever national industries are 
not able to deliver products*of fitti quality 
and price, a fact to be established by the 
Directorate General of Gas and Electric 
Services. 

Merchandise found to have been 
shipped to Chile in violation of the 
new decree will be returned to the 
country of origin atthe expense of the 
transportation company or concern in- 
volved.—Emb., ‘Santiago. 





Portuguese Provinces Must 
Use National Oil -Products 


Eighty percent of the gasoline, kero- 
sene, and gas oils imported into Portu- 
guese oversea Provinces for consump- 
tion is to be required to come from oil 
refineries in Portuguese territory. 

Similar requirements may be applied 
also to other petroleum products by 
order of the Overseas Ministry. 

The Overseas Ministry may reduce 
the above percentage when a product 
cannot be supplied by national refineries 
in sufficient quantity. If circumstances 
justify, the Governors of the oversea 
Provinces may fix retail sales prices for 
these products. 

Imports of Portuguese products af- 
fected by the new requirement are to 
be dutiable in the oversea territories at 
the same rates as are similar products 
of foreign origin. Normally petroleum 
products of Portuguese origin have a 
50-percent duty preference. 

These regulations, promulgated by de- 
cree-law No, 39,585 of March 20, are to 
be applied in each of the oversea terri- 
tories by orders of the Overseas Minis- 
ter. 

The purpose of the measure appar- 
ently is to assist toward assuring fullest 
utilization of the SACOR oil. refinery, 
the capacity of which is now over a 
million tons a year, 








CONTROLS ON INTERNATIONAL TRADE 


India Eases Embargo 
On Rauwolfia Export 


The Government of India on May 28 
relaxed its embargo on exports of Rau- 
wolfia serpentina root. 


The herb, recently found to be of 
value in relieving high blood pressure, 
has been exported only from India. Sus- 
pension of exports from India was or- 
dered on April 21 to conserve supplies 
for Indian needs after Indian prices and 
volume of exports had recorded sub- 
stantial increases. 

Relaxation of the embargo was 
brought about by a Government deci- 
sion to release consignments covered by 
letters of credit established prior to 
the suspension date. The matter of 
permitting exports under “firm” com- 
mitments for which letters of credit 
had not yet been established will be 
considered at a later date when indi- 
vidual cases will be reviewed and de- 
cided on their merits. 


The longer term Indian policy with 
respect to Rauwolfia serpentina exports 
will be formulated on the basis of a 
forest survey undertaken to determine 
the available supply. The survey re- 
port is not expected for 2 or 3 months. 

Rauwolfia serpentina is a wild shrub 
growing throughout most of India. It 
has long been an important medici- 
nal in that country, and recently its 
root was found to contain alkaloids of 
value in relieving high blood pressure 
or hypertensior?. Many pharmaceutical 
firms in America and elsewhere have 
begun to manufacture and distribute 
Rauwolfia products. 


COLOMBIA 
Sets Duties on TV Sets, Tubes 


Colombia has established new import 
tariff positions to cover complete tele- 
vision receiving sets and tubes, by de- 
cree No. 1422 of May 4, effective the 
same date. 


A specific duty of 1 peso a gross kilo- 
gram (2.2046 pounds) plus an ad valo- 
rem duty of 5 percent must be paid on 
complete television receiving sets, new 
position No. 868-b-1. 

Television sets previously were duti- 
able at the rate of 3 pesos a gross kilo- 
gram plus 25 percent ad valorem. 

Television tubes, position No. 868-a-1, 
a new subsection of No. 868-a, “tubes, 
radio,” are dutiable at 10 percent ad 
valorem, the same as are radio tubes. 

Television sets combined with record 
players, radios, etc., will be charged a 
duty of 3 pesos a gross kilogram plus 25 
percent ad valorem. 

Television receiving sets and tubes 
included under these new tariff positions 
will be considered group I merchandise 
and hence are not subject to the 40-per- 
cent ad valorem special import sur- 
charge applicable to group II commod- 
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ities, established by decree No. 513 of 
February 19 (Foreign Commerce Week- 
ly, Mar, 15, 1954, p. 14).—Emb., Bogota. 


GREECE 
Enters Nylon Yarn on Time Draft 


Yarns of plastic materials (nylon), 
Greek tariff paragraph No. 232A a/2, 
have been added to Greece’s list of com- 
modities for which final payment may 
be deferred up to 90 days after issuance 
of customs clearance permit, by Foreign 
Trade Board Executive Committee deci- 
sion No. 410-A of May 14. 


IRELAND 


Levies Duties on Drive Screws 


The Irish Government has amended 
its tariff nomenclature for iron and steel 
nuts, bolts, and screws to include drive 
screws and drive screw nails, effective 
May 14. 

Applicable rates of duty set are 75 
percent ad valorem for imports of these 
products from all countries except the 
United Kingdom and Canada, whose 
products receive a preferential rate of 
50 percent ad valorem. 


Raises Coffin Mounting Duty 


The Irish Government has amended 
its tariff nomenclature on metal coffin 
mountings t6 include coffin mountings 
wholly or mainly of metal, whether com- 
pletely or partially manufactured, and 
component parts thereof, whether com- 
pletely or partially manufactured. 

The amendment, effective May 14, 
also increases the full rate of duty from 
6624 percent to 75 percent ad valorem, 
and reduces the preferential rate on im- 
ports from the United Kingdom and 
Canada from 6623 percent to 50 percent 
ad valorem. 


MEXICO 
Extends Free-Zone Dutiable List 


Olive oil, canned peaches in sirup or 
preserved, and canned fruit nectars of 
all kinds have been added to the list of 
items subject to import duties in the 
Mexican free zone of Baja California 
and partial free zone of the State of 
Sonora, by a Ministry of Finance cir- 
cular dated May 20, published in the 
Diario Oficial of May 21, and effective 
the same date. 

Other recent additions to the list of 
items dutiable in the free zones were 
published in Foreign Commerce Weekly, 
April 5, 1954, page 14, and February 15, 
‘1954, page 11. 


Raises Citronella Duty 


Mexican import duties applicable to 
classification No. 2.41.10, “essential oil 
of citronella weighing with the immedi- 


a 


ate container over 5 kilo ” 
been increased from 0.80 Sead na 
kilogram and 10 percent ad y 
exclusive of the 25-percent genera} jn, 
crease effective February 15, to 3 Desog 
a gross kilogram and 10 percent ad 
valorem, effective May 22. 

This classification now is exempt from 
the 25-percent general duty increase of 
February 15.—Diario Oficial, May 14 
1954, 


Frees Cigarettes of Duty Raise 


Cigarettes have been expressly ex. 
empted from the general 25-percent jp. 
crease in Mexican import duties estab. 
lished on February 15, by a Ministry of: 
Finance circular dated May 11 and pub- 
lished in the Diario Oficial of May 20, 

Imported cigarettes therefore remain 
subject to the same charges as before 
that is, 1.30 pesds a pack, which includes 
the Mexican excise tax, import duties, 
and other levies, 


VENEZUELA 


Lowers Some Chemical Duties 


Venezuelan import duties on monoe 
thanolamine and tetrachlorethylene have 
been reduced from 2.00  bolivares 
(US$0.60) to 0.05 bolivar ($0.015) a 
gross kilogram through provision of 
separate customs tariff classifications 
for these chemical compounds. 

The new classifications and rates, ef- 
fective May 30, with duties in bolivares 
a gross kilogram, are as follews (1 boli- 
var = $0.30): 

No. 380, Organic compounds: 

(C) Halogenated compounds: 7, Tetra- 
chlorethylene, 0.05 bolivar. A 

(D) Various: 17, Monoethanolamine, 
0.05 bolivar. 

These changes were made to assist 
the national food-conserving industry 
and local automotive assembly plants.— 
Emb., Caracas. 








investment in 


VENEZUELA 


conditions and outlook 
for United States investors 


» « « A handbook of basic back 
ground information prepared by the 
Office of International Trade « « « 


$1 


From VU. S$. Department of Commerce 
Field Offices, or from the Superintendent 
of Documents, U. S$, Government Print- 
ing Office, Washington 25, D. C. 
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Issues of Foreign Trade Policy 
Seen in Sharper Focus 


Samuel W. Anderson 


Assistant Secretary of Commerce 


for International Affairs 


The issues related to our foreign trade policy are being brought into 
sharper focus this year than ever before, and are becoming a matter of 


clearer understanding. 


More especially, I observe that they are becoming a topic for discus- 
sion, outside of Washington, by the people—businessmen, wage earners, 


farmers, and consumers, who all have 
a stake in international trade. 

It is altogether fitting that this is so, 
for the events of the past several years 
—worldwide depression and wars, infla- 
tion and economic disorders, and some- 
times hasty and shortsighted judgments 
—have left a sorry heritage. This herit- 
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This article has been excerpted from 
the text of an address, “Some Aspects 
of U. 8. Foreign Trade Policy,” by the 
Honorable Samuel W. Anderson, Assist- 
ant Secretary of Commerce for Inter- 
national Affairs, before the American 
Cotton Congress, Corpus Christi, Texas, 
on Thursday, June 3, 1954. 


we ew ~~ 


age is a patchwork of temporary ex- 
pedients and a host of restrictions, 
interferences, and barriers which seri- 
ously limit the level of international 
tradeand in direct consequence the 
level of production, employment, and 
incomes. 

We are aware that our democracy 
most effectively exercises world leader- 
ship if its actions are based upon clearly 
understood and enduring policy deci- 
sions. True, these decisions may be 
altered in detail by the turn of events, 
but we must zealously keep in mind our 
objectives and goals. 

If emergency situations cause us to 
detour from time to time, we must 
always make sure to return, at the first 
opportunity, to the main road, 


President's Message Points 
Direction of Trade Policy 


President Ejisenhower’s broad and 
constructive foreign economic policy, as 
set forth in his Message to Congress on 
March 30, establishes the direction of 
our trade policy, consistent with the 
responsibilities of our political and mil- 
itary world leadership. His program, 
the President’ pointed out, consisted of 
four major parts: “Aid—which we wish 
to curtail; investment—which we wish 
to encourage; convertibility—which we 
wish to facilitate; and trade—which we 
wish to expand.” 

The Randall Commission, in _ its 
earlier report to the President, had 
established the keystone for such an 
Administration policy. It said, “Our 
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primary reliance should be upon the 
incentives of the free-enterprise sys- 
tem, the stimulating effects of competi- 


tion, and the siabilizing influence of 
free markets. . . . The larger interests 
of all our people must at all times be 
our standard of conduct.” 


Trade Agreements Act Renewal, 
New Authorizations Asked 


In his recommendation for renewal 
of the Trade Agreements Act, President 
Eisenhower requested three specific new 
authorizations to deal with our tariff 
structure. ; 


First of these is the new authority to 
the President to reduce American 
tariffs by 5 percent per year for 3 years 
provided the President obtains com- 
pensatory reductions by other countries 
of tariffs on American goods shipped 
to them. 

Secondly, he recommends, after sim- 
ilar negotiations with other countries, 
that he be permitted to reduce by 50 
percent existing tariffs with respect to 
items which are not now being imported 
into the United States or are being 
imported in negligible quantities. 

Finally, without the necessity of 
reciprocal trade negotiations, the Pres- 
ident requests authority to reduce to 
50 percent ad valorem any tariff in the 
United States which is higher than this 
rate. 

In each circumstance, however, such 
reductions would be applicable only 
after appropriate findings with regard 
to “peril point” by the Tariff Commis- 
sion. Moreover, if after such course of 
action events should transpire which 
threaten serious injury, the reduction 
could be withdrawn by use of the 
“escape clause” mechanism. 

Many people have not appreciated the 
fact that this rather modest request 
for new authority to negotiate toward 
lower barriers both in this country and 


elsewhere will cancel out the remaining | 


“mileage” which the present law per- 
mits to approximately 30 percent of our 
dutiable imports. Thus any additional 
authority which the act suggests must 
be offset by the existing authority 


which has not been used so far and is 
thus canceled out. 


Simplification of Customs 
Procedure Suggested 

In his Message to Congress, the Pres- 
ident gave recognition to the fact that 
one of the worst barriers to the flow of 
trade is the delay and frequent difficul- 
ties encountered when foreign goods 
enter the United States, and he made 
constructive suggestions for further leg- 
islation to simplify customs. procedures. 
These proposals included the use by 
custom officials of export values solely 
in computing customs duties, and sim- 
plification of the methods of classifying 
new goods to ascertain applicable 
duties. 


"Buy American Act’ Should Be 
Amended To Encourage Trade 


The President’s program incorporates 
the Randall Commission recommenda- 
tion to amend the “Buy American Act” 
and abolish the present discriminations 
against foreign goods, wherever foreign 
countries are prepared to abolish sim- 
ilar discriminations against American 
products. This would rid the books of a 
depression-born discrimination against 
our friends abroad when they bid on 
U. S. requirements, and, by savings 
which result, would reduce the burden 
on American taxpayers. 


Rapid Elimination of Grants to 
Other Nations Recommended 


The President also recommends as 
rapid elimination as possible of U. S. 
grants to other nations which have 
been the source of a substantial part of 
their dollar earnings in the last few 
years and have assisted very greatly in 
the reconstruction of the postwar 
world, especially in Europe. 

He feels that this period is rapidly 
coming to an end when it will be nec- 
essary for the United States to make 
substantial grants other than military 
grants. There will, of course, still be 
eases in the interests of the United 
States where some grants other than 
military grants may be necessary. 


Capital Investment Flow 
Aids Economic Progress 


Economic progress in the world re- 
quires further development of the 
resources of many countries. In many 
instances local capital cannot do the 
job alone. It is therefore in our interest 
to encourage the flow of capital into 
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those countries from abroad. As a nat- 
ural expression of our free-enterprise 
economy it is our view that such capital 
should be privately invested capital. To 
make foreign private investment finan- 
cially more attractive, the President has 
recommended and the House of Repre- 
sentatives has approved legislation 
which would give a 14-point tax advan- 
tage to American direct investment 
abroad. 

However, the job of attracting capital 
is of course fundamentally one for the 
capital-importing countries who need it. 
They alone can create the legal and 
institutional conditions which favor in- 
vestment. We can point out to them 
the advantages of private investment 
and give them advice as to the condi- 
tions under which private capital will 
be encouraged to locate in_ their 
country. 


Foreign Travel Should Be 
Encouraged To Aid Business 


The importance of foreign travel is 
highlighted by the fact that last year 
U. S. tourists spent $1.3 billion abroad— 
dollars which in turn provided the 
means for purchase by our foreign 
neighbors of U. S. goods. 


In addition to this direct effect, for- 
eign travel adds business for airlines, 
shipping companies, travel agencies, 
and others—both VU. S. and foreign. 
President Eisenhower, in calling atten- 
tion to the importance of travel, recom- 
mends in his program that means be 
undertaken to facilitate and encourage 
tourism. 


Convertibility of Currencies 
Is One of Basic Needs 


Perhaps one of the most important 
parts of the President’s Message is his 
encouragement to our friends abroad to 
move as rapidly and constructively as 
possible toward conditions where con- 
vertibility of currencies can be progres- 
sively established. In my opinion no 
single event could affect more favorably 
conditions for international trade at a 
high level than a return, admittedly 
step by step, to the free convertibility 
of the currencies of the world. 

The pound sterling, of course, is the 
key to this situation. Thus, all of us 
welcome and are heartened by the in- 
creasing strength of the sterling area 
position and we hope that this will 
encourage the authorities of the United 
Kingdom and elsewhere in the sterling 
area to move toward reduction of trade 
barriers and the increase in the degree 
of convertibility of the pound sterling 
into dollars. 


High-Level Trade and Best 
Use of Capital Sought 

In setting forth the objectives to 
which his program on foreign trade 
policy is tailored, President Eisenhower 
said: 

The national interest in the field of tereign 

n, 


economic policy is clear. It is to obta 
in a manner that is consistent with our na- 


tional security and profitable and equitable 
for all, the highest possible level of trade and 
the most efficient use of capital and resources. 
That this would also stre hen our military 
allies adds urgency. Their strength is of 
critical importance to the security of our 
country. 


Great mutual advantages to buyer and 


seller, to producer and consumer, to investor 
and to the community where investment is 
made, accrue from high levels of trade and 
investment. They accrue no less in trade 
from nation to nation than in trade from 
community to community within a _ single 
country. The internal strength of the Ameri- 
can economy has evolved from such a system 
of mutual advantage. 


I would like to direct your attention 
more specifically to the interesting like- 
ness of the issues now under delibera- 
tion and those which confronted our 
infant nation, when trade between the 


colonies—and even later between the 
States—was viewed with alarm by 
many. Needless to say this facet—the 
development of a high level of com- 
merce between the States, the sharing 
of resources and enjoyment of the 
natural advantages of location and 
specialization—made possible our in- 
dustrial strength and unity as a nation. 


Failure To Export Would 
Have Serious Effects 


The principal argument against the 
lowering of individual tariffs is, of 
course, that it has a tendency to reduce 
employment and to make conditions 
difficult for domestic industries thus 
confronted with increased competition 
from abroad. Much has been written 
and said about the number of workers 
who might be made unemployed by a 
reduction in specific tariffs, and, indeed, 
by reduction in the whole tariff struc- 
ture. Failure to export has equally im- 
portant results, 


More business is better than less 
business. Without considering the bene- 
fits abroad, it’s better here in the 
United States for the businessman— 
who needs more customers with dollars 
to spend; the worker—whose jobs and 
high wages depend upon a high level of 
sales; the farmer—who relies on huge 
markets abroad to take his surplus; the 
consumer—who is entitled to a choice 
of goods at low prices; and the taxpayer 
—who needs relief from the heavy load 
of foreign aid which, for several years, 
has been a sizable chunk in his tax bill. 


Over 4 million workers in the United 
States depend on international trade for 
their employment. Between 10 and 12 
percent of our agriculture—equivalent 
to 40 million acres of farm products— 
seek markets outside our own country. 


Cotton men have a particular interest 
in American foreign trade policy if for 
no other reason than the fact that in 
the crop year 1952-53 over 3 million 
bales out of a production of almost 
15 million bales were exported. Another 
significant fact is that these exports 
were 2% million bales lower than the 
exports of 1951-52. Thus, even at the 
reduced rate, one bale in five moves into 
the foreign market. Consequently, it is 
quite natural for U. S. producers and 
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marketers of cotton to be very eon. 
cerned with the dollar purchasing Power 
of the rest of the world. 


Surveys Indicate Value of 
Exports to National Economy 


Take a more specific example—oup 
trade with Venezuela, to whom we sold 
an amazing variety of goods, $850 mil. 
lion worth. A recently published analy. 
sis shows that 450 U. S. communities, jn 
43 States, participated in the sale of 
goods to Venezuela last year, There 
were machinery and vehicles; metals 
and metal manufacture, chiefly iron ang 
steel mill products; foodstuffs, chiefly 
dairy products, grain, and grain prod. 
ucts; textil mostly in the form of 
cotton manv¥factures; chemicals; ryb. 
ber; tobacco; wood and paper products: 
scientific equipment; and a_ host of 
other goods. It is estimated that 
160,000 jobs directly depend on trade 
with this one nation alone. 


What is the other half of this trans. 
action? Venezuela gets its cash from 
the sale to the United States of petro. 
leum—principally crude and heavy fuel 
oil. The critics to this two-way com 
merce contend that imports of residual 
fuel oil from Venezuela force coal sales 
down, cause small mines to close, and 
unemployed miners result. 


I agree that the coal industry has 
been and is suffering—but not because 
of oil imports from Venezuela. Coal 
sales have dropped more than ten times 
the amount of oil imports. The reason 
lies principally in lagging technology in 
the coal industry which has kept prices 
high and stimulated the shift by indus 
trial and domestic consumers and by 
transportation to liquid fuels and to gas. 
I am afraid that cutting off oil imports 
would, considering all interests, hurt the 
Nation and be small solace to the coal 
industry. 


The widespread U. S. stake in a high 
level of foreign trade is almost daily 
becoming more obvious. Just recently a 
study was. published which revealed 
such a stake in foreign trade in & 
“typical cross-section” of the United 
States. It was not, as you might first 
suspect, a large industrial community, 
but the First Congressional District of 
Iowa, part urban, part rural, with 
143,000 workers on farms and in the 
local manufacturing establishments. It 
was discovered in detailed company-by- 
company analysis that 45 percent of 
manufacturing employment was directly 
related to U. S. exports—a total of 
23,000 out of the 50,000 industrial wage 
earners. The interest of export 
to the farmers was unmistakable, for 
they sold in 1949, a total of $117 million 
in hogs and cattle and other a 
and $27.7 million in crops. 

Two other similar studies—in the 
Eighteenth District of Pennsylvania and 
the Eighth District of Indiana— 
not expressed in such specific detail a8 


(Continued on Page 28) 
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DOING BUSINESS ABROAD 





iS Seed Firm Granted 
further FOA Guaranty 


An American seed firm which has 
invested in an Italian subsidiary has 
heen extended additional] protection un- 
der the U. S. Government’s investment 

ty program, the Foreign Opera- 
tions Administration has announced. 

Associated Seed Growers, Inc., of New 
Haven, Conn., first availed itself of the 
guaranty program in January 1950 by 
entering into a contract providing pro- 
tection against loss resulting from in- 
ability to convert earnings of its Italian 
subsidiary into dollars. 

At that time legislation authorizing 
the guaranty program covered con- 
yertibility insur ance only. Existing 
legislation, however, empowers FOA to 
offer protection, as well, against loss 
resulting from expropriation or confis- 
cation. Associated Seed Growers has 
now applied for that kind of guaranty, 
and the U. S. Government has entered 
jnto a contract with the firm providing 
for protection up to $150,000. 


Firm Operates in Italy 


The American firm operates in Milan, 
Italy, through a wholly-owned subsidi- 
ary known as Asgrow Italia S. p. A. 
Cultivation of American seed stocks 
supplied by the parent company is 
supervised by the subsidiary, and seeds 
are offered in the Italian market and 
for export. Hybrid corn seeds are 
among those produced, 

This foreign investment by an Ameri- 
can firm is of value in the general U. S. 
program to strengthen the economies of 
the free countries, FOA said, in that it 
helps to improve the quality of seeds 
planted in Italy and ultimately should 
improve food and feed yields from a 
limited farm acreage. Further benefits 
include a saving of foreign exchange 
to Italy because of smaller dependence 
on imported seeds, and foreign exchange 
earnings from the ultimate export from 
Italy of quality seeds for breeding and 
growing in other European countries, 
Latin America, and elsewhere. 

Associated Seed Growers reports that 
“we have now produced seed crops in 
-four successive seasons and have found 
the contribution of hybrid corn to the 
Italian economy to be _ substantially 
what was anticipated for it. Yields are 
substantially greater. The prevailing 
estimate of many of the better farmers 
seems to be that with the new hybrids 
gey are able to produce on 3 hectares 

quantity of corn which formerly re- 
quired 5 hectares to produce. The repu- 
tation of hybrid corn has thus become 
rather well established and its recep- 
tion by Italian farmers has been en- 
cOuragingly eager and intelligent.” 

Up to now, the American firm has 
advised FOA, its Italian subsidiary has 
not been able to develop a substantial 
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Egypt Promulgates Law To Regulate 
Purchase of Supplies by Tender © 


A new law regulating Egyptian Government adjudications has 


been promulgated in Egypt. 


The law, No. 236, published in the Official Journal, No. 326, on 
April 22, 1954, supercedes an earlier one issued on April 23, 1953. 
Some of the main features of the new law are as follows: 


@ Government purchases may be made 
made by means of local tenders for 
items up to a maximum value of E£5,000 
(1 Egyptian pound=US$2.87), or with- 
out tenders, up to a maximum value of 
E£200, for ordinary purchases, and up 
to a maximum of E£2,000, for items ob- 
tainable only from companies abroad, 
not having agents in Egypt. 


@ Tenders submitted must be ex- 
amined by two committees, one of 
which shall open the sealed bids, and 
the other shall make the decision con- 
cerning them. The Ministry of Finance 
shall be represented on the deciding 
committee whenever the amount of 
purchase exceeds E£20,000. Should the 
value exceed E£200,000 the deciding 
committee must include a_ technical 
official of the Council of State, 


Modifications Considered 


Negotiations -with a bidder concern- 
ing any modification of his offer are 
forbidden after tenders have been 
opened. If the lowest offer is subject 
to reservations, however, and the low- 
est offer among those not subject to res- 
ervations is much higher, negotiations 
may be undertaken with the tenderer of 
the lowest offer accompanied by reser- 
vations, to persuade him to renounce 
his reservations, in whole or in part, 
so that his offer shall conform, insofar 
as possible, to the terms of the adjudi- 
cation in such a manner that there 
shall exist no doubt that his offer is 
more advantageous than the lowest 
offer not accompanied by reservations, 


If he refuses, negotiations may be 
undertaken with the next lowést ten- 
derer. Negotiations for modifications 
may be considered only if all those 
who have submitted lower tenders have 
refused any modification. 

After a decision has been made con- 
cerning the requests for rejection of 
tenders, the adjudication shall be 
awarded to the lowest bidder. 

Adjudications may be Canceled under 
the following conditions: 

@ If only one offer is received or if, 





export market for its seed production. 
Many countries seem to feel that they 
should themselves produce any seed 
needed within their territories. The 
company reports, however, that efforts 
to find markets and to develop a de- 
mand in other European and Mediter- 
ranean countries for hybrid corn pro- 
duced in Italy will continue. 





after the rejection of offers received, 
only one is left. 
© If all the offers, or the majority of 
them, are accompanied by reservations. 
@ If the value. of the lowest tender is 
much higher than the market price. 


Contracts May Be Private 


If necessary, a contract may be made 
by private negotiations, but whenever 
the amount involved exceeds E£5,000, 
the deciding committee must include a 
representative of the Minister of Fi- 
nance. 

Ministries and Government adminis- 
trations may purchase through private 
companies in which the Government . 
ownership exceeds one-half of the capi- 
tal; such companies shall be designated 
by the Minister of Finance. 

No contract may be concluded with- 
out consultation with the Council of 
State. 

The above provisions are applicable 
also to public auctions of articles and 
equipment disposed of by the Govern- 
ment. 

Loan copies of this legislation are 
available from the Near Eastern and 
African Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C.—Emb., 
Cairo. 


Bolivia To Establish Labor 
Law Codifying Commission 


A commission to codify and revise 
existing social and labor legislation was 
created by a Supreme decree of the 
Bolivian Government on May 13. 

The commission will be composed of 
one representative named by each of 
the following: The President of the’ 
Republic; the Ministry of Labor; the 
Bolivian National Labor Organization; 
and the Chambers of Commerce, Indus- 
try, Construction, and Mining; and of 
the Consultant, presumably the United 
Nations Advisor, to the Ministry of 
Labor. i: 

This codifying commission is to’ pre- 
sent to the Government within 120 days 
drafts of a social code, an industrial, 
commercial, and agricultural labor law, 
and a social security and social juris- 
diction law.—Emb., La Paz, 








U. S. exports to Western Europe in- 
creased to $392.4 million in February 
1954 from $364 million in January, 
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Bolivia Reestablishes 
Reserves on Oil Lands 


The Bolivian Government reestab- 
lished a fiscal reserve over petroleum 
lands in the Departments of the Beni 
and Pando and the Provinces of Ayo- 
paya and Chapare in the Department 
of Cochabamba by a Supreme decree 
signed on May 6, 1954. 

The ‘fiscal reserve in these zones, as 
well as in the Provinces of Iturralde 
and Caupolican in La Paz, had been 
lifted by a law of November 11, 1950 
(Foreign Commerce Weekly, Jan, 15, 
1951, p. 9, and Jan, 22, 1951, p. 10). 

Reserves in the latter two Provinces 
were reestablished by a Supreme decree 
of September 12, 1952, and exploration, 
exploitation, and leasing rights were 
assigned to the state petroleum agency, 
Yacimientos Petroliferos Fiscales Boli- 
vianos (YPFB). 

The new decree again declares a state 
reservation over the remaining zones 
which were affected by the 1950 law 
and assigns them to YPFB. Although 
the new decree does not specifically 
state the YPFB may lease concessions 
‘in the reserved areas to private com- 
panies, it appears that YPFB’s right to 
do so, subject to Government approval, 
is understodéd. 

The decree does. provide that those 
applications for petroleum concessions 
which are still pending approval in the 
Ministry of Mines and Petroleum will 
be filed. 


Rights Must Be Registered 

Owners of concession rights, which 
have not been declared forfeit for fail- 
ure to comply with the legal provisions 
regarding their continuance, must have 
registered them with the Ministry of 
Mines within 30 days from the date of 
the decree. The ultimate disposition of 
such concession rights as may be estab- 
lished by the registration isnot defined 
by the decree.—Emb., La Paz, 


Malaya Schedules August 
Agri-Horticultural Fair 


A full-scale agri-horticultural exhi- 
bition will be staged August 7-9, by the 
Malayan Agri-Horticultural Association, 
in Chenwu Stadium, Kuala Lumpur. 

Preliminary arrangements already 
have been made for this fair, which 
will include arts and crafts; prison and 
school work; commerce and trade; live- 
stock; vegetables, local produce, and 
horticulture; padi (rice); rubber; and 
outdoor entertainment. 

Because of recent developments in 
cottage industries, cattle raising, horti- 
culture, and rice in the rural areas, the 
exhibition committee believes that great 
interest will be shown in this year’s 
fair. 
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Ceylon Bank To Start 


Mobile Service 


The Bank of Ceylon within the 
next 3 months will introduce mo- 
bile banking units which will call 
at the suburbs of Colombo and 
other provincial towns at pre- 
scribed hours. These units will 
provide banking services in areas 
where business is not sufficient to 
maintain permanent offices. 

Deposits will be accepted for 
credit in the Bank of Ceylon, or 
accounts can be maintained in 
these mobile units, and customers 
of the bank will be able to cash 
checks at these units. 

The Bank of Ceylon also has in- 
stituted a deposit and loan scheme 
for medium-term loans (Foreign 
Commerce Weekly, Apr. 12, p.-8). 
The response to this mnhovation 
is understood to have exceeded 
expectations. 











Chile Authorizes Free 
Market Capital Entry 


Foreign firms already established in 
Chile are authorized to bring into the 
country additional capital through the 
free, or curb, market by a resolution 
issued on April 22, based on law No. 
8939, of November 20, 1953. In the 
past the law has been interpreted to 
permit only original capital entries to 
be brought in through the free market. 

Firms electing to avail themselves 
of the new authorization must register 
such entries with the Chilean Central 
Bank, after which they will be author- 
ized to sell on the curb the exchange 
which they bring in. They will be en- 
titled to repatriate capital and profits 
through the same channels, but they will 
not enjoy the guaranties and exemptions 
provided in the new Foreign Invest- 
ments Statute Decree Law No. 437 of 
February 2, 1954 (Foreign Commerce 
Weekly, Mar. 15, 1954, p. 23). 

The Chilean Foreign Investments 
Commission, created by Decree-Law 
No. 437, is understood to have received 
from 40 to 50 applications from pro- 
spective investors in the United States 
and Europe.—Emb., Santiago. 


“All Australian-Made" Fair 
Planned in Spring of 1955 


A National: Exhibition of Australian 
Manufactures will be held from April 
21 to May 14, 1955, in the Exhibition 
Building in Melbourne, Austraila. The 
Victorian Chamber of Manufactures 
feels that 1955 is an appropriate year 
in which to hold this event, as it will 
fall between the Royal Visit and the 
Olympic Games. 

The theme of the exhibition will be 





a. 


Egypt Approves Large 
Social Welfare Plan 


The Permanent Council for Public 
Service of the Egyptian Government 
has approved a new social welfare 
gram the cost of which will total ap- 
proximately E£14,500,000 (1 E 
pound= US$2.87). The program will be 
financed partially from the confiscated 
assets of the Mohammed Ali family— 
including those of former King Farouk 
(Foreign Commerce Weekly, Novy, 30, 
1953, p. 9, and Jan, 4, 1954, p. 17), 


The program is to include the eon. 
struction of hospitals for consumptives, 
mental patients, persons with cancer, 
Government employees, and workmen, 
as well as houses for workmen and 
university students. The cost of this 
part of the program, estimated at 
E£4,274,000, will be financed from con- 
fiscated properties. 


The program also will include the 
establishment of provincial service 
centers, construction of about 20) 
schools, and a long-range project for 
the supply of potable water. It is esti- 
mated that these projects will cost 
about E£10,108,000, of which E£8,008,000 
will be furnished from the 1954-55 and 
1955-56 national budgets, and E£2,100. 
000 from confiscated properties. —~ 

The execution of this program is 
expected to act as a stimulant to busi 
ness generally, particularly in the con 
struction industry, and to contractors 
for hospital equipment and suppliers 
of potable water installations—Emb, 
Cairo. 





Royalties in W. Germany 
Subject to Turnover Tax 


Royalties paid to a for¢ign firm under 
a patent licensing arrangement are 
subject to payment of turnover tax in 
West Germany, according to the Federal 
Ministry of Finance. 

The turnover “equalization” tax ap 
plies to the importation of tangible 


commodities only, but the payment of | 


royalties to a foreign firm is 

upon as a transaction within the Federal 
Republic and therefore subject to the 
“normal” turnover tax, 

A new law reportedly is being 
prepared which will authorize the with 
holding of the turnover tax by th 
German licensee, after the occasional 
adoption of this practice through admin 
istrative arrangements.—HICOG, Bonn 





to portray the high stage of develop 
ment of Australian secondary industry, 


and the exhibition is expected to be ont 


of the largest and most representative 
of this type ever held in the country. 

Further information may be obtained 
from the Secretary, Victorian Chamber 
of Manufactures, Manufacturers’ Build 
ings, 312 Flinders Street, Melbourne, 
C.1., Australia, 
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~ WORLD TRADE LEADS 





Pokistan Invites Bids 
0n Ringing Machines 


Bids are invited until June 29 by the 
Pakistan Ministry of Communications 
for the supply of ten 17-cycle ringing 
machines for carrier repeater stations 
and small central battery exchanges. 

The machines should conform to the 
following specifications: Input, 20-26 
yolts d. c.; output, 75 volts (+ or —10), 
07% ampere (+ or —10%) at 17-20 
cycles; input smoothening, commutation 
ripple filters to be incorporated; mount- 
ing, panel mounting with antivibration 
pads; radio interference suppression to 
be provided by metallic screening; run- 
ning capacity, 48 hours continuous run- 
ning without abnormal heating; finish, 
tropical. 

Prices are to be quoted f. o. b. port of 
dispatch and c. and f. Karachi. Insur- 
.ance charges should be quoted sepa- 
rately. Bidders are asked to quote firm 
delivery period beyond which they will 
be prepared to -accept a penalty of 2 
percent of the value of the equipment 
for each month’s delay. Offers should 
remain Open for acceptance for at least 
l-month from June 30, the date for 
opening bids. The successful bidder will 
be required to deposit a cash security 
of 5 percent of the value of the order 
placed with him. 

Bids, with complete details, should be 
sent direct to F. Rizvi, Purchase Co- 
ordinating Officer, Posts and Telegraphs 
Directorate, Block No. 25, Pakistan 
Secretariat, Karachi, Pakistan. They 
should be in sealed envelopes bearing 
the tender number 5-4/54, opening date, 
and subject. 

The Pakistan authorities reserve the 
right to accept or reject without ex- 


planation any or all of the bids sub- 
mitted. 





lighting Systems Needed 
At Four Greek Airports 


’The Greek Government has issued 
an international invitation to bid for 
the supply and installation of marker 
lighting systems at the Larissa, New 
Anchialos, Eleusis, and Souda airfields. 
Bids will be accepted until July 20 by 
the Offices of the General Air Staff, 
Directorate of Public Works, 15 Phille- 
linon Street, Athens, Greece. 


Specifications and related documents 
May be inspected at or obtained from 
the Ministry of National Defense, Di- 
rectorate of Public Works, 15 Phille- 
linon Street, Athens. 

A complete set of documents is avail- 
able for review purposes on loan from 
the Commercial Intelligence Division, 
Bureau of Foreign Commerce, U. S. 


Department of Commerce, Washington 
25, D. C, 
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Gold Coast Plans Diamond Market 


The Gold Coast Government has an- 
nounced its intention of establishing a 
diamond market in Accra in which dia- 
mond winners will be able to sell their 
diamonds direct to firms licensed by the 
Government to deal in the Accra Dia- 
mond Market. In the past, all diamonds 
produced in the Gold Coast have been 
marketed through the Crown Agents in 
London. 

The market, which will be operated 
under the supervision of Government 
Staff, initially will be housed in tempo- 
rary premises to be constructed on a 
site adjacent to the present temporary 
location of the Bank of the Gold Coast. 
Later, it will be transferred to the 
bank’s new premises, construction of 
which is now being planned. 

The exact date for opening the mar- 
ket has not been set, but it is antici- 
pated that it will be opened within 3 
months, 

Licenses to deal in the Accra Dia- 
mond Market will be issued only to 
recognized diamond merchants having a 
capital of not less than £100,000 paid 
up in a locally registered company and 
evidence of ability to call on further 
funds. In the first 12 months of the 
market’s operation, a maximum of three 
licenses will be issued, but this limita- 


Market Sought in U. S. 
For Indian Handicraft 


Government U. P. Handicrafts, an 
agency of the Uttar Pradesh Govern- 
ment, India, is interested in develop- 
ing a U. S. market for a wide range of 
Indian handicraft products, Items avail- 
able include ornamental brassware, such 
as vases, bowls, ashtrays, candlestands, 
and bells; women’s embroidered evening 
handbags and other embroideries; India 
prints; carved woodwork; ivoryware; 
carpets; carved and inlaid marble and 
stone models; silverware; clay and ter- 
racotta figures; hand-painted and hand- 
carved figures of birds and animals; 
and bidar-work lamps and cigarette 
boxes. 

A catalog and price list is available 
for review on loan from the Commercial 
Intelligence Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C. 

Representative samples in the follow- 
ing categories also are available on loan 
from the Commercial Intelligence Di- 
vision: ornamental brassware, em- 
broideries, ivoryware, carved woodwork, 
and India prints. Requests for these 
samples should specifically indicate the 
category of interest. 

Information concerning delivery, etc., 
may be obtained from the Export Trade 
Development Officer, Government U. P. 
Handicrafts, Lucknow, India. 





tion will be subject to’ review at the 
end of that period. Operations of dealers 
in the market will be governed by vari- 
ous rules and regulations now being 
drawn up, which will be announced 
simultaneously with the establishment 
of the opening date, 

Persons interested in obtaining a li- 
cense to deal in the Accra Diamond 
Market when established should com- 
municate with the Permanent Secre- 
tary, Ministry of Commerce and Indus- 
try, P. O. Box 1527, Accra, Gold Coast. 

In announcing the proposed market, 
the Gold Coast Government stated that 
it is not intended to restrict the market- 
ing of diamonds won by Africans in the 
Gold Coast, but that every African 
winner of diamonds will be at liberty 
to make use of existing facilities for 
sale through the banks. 





Chemische Industrie 
Issued in English 


The publishers of the German eco- 
nomic monthly journal Chemische In- 
dustrie have announced plans to pub- 
lish two English editions, one in April 
and another in October of each year, 

Chemische Industrie reviews new de- 
velopments in applied technology, as 
well as new industrial projects, chem- 
ical products, and developments in 
chemical plants and equipment through- 
out the world. Periodically, industry 
reviews are included comprising a world 
survey on specific products, capacities, 
and expansion plans by countries, tech- 
nological progress, and the balance be- 
tween supply and demand. 

The publishers state that the English 
edition will contain selected contribu- 
tions from the German editions, as well 
as specially prepared material. 

The annual postpaid subscription rate 
for the English editions will be $3 and 
copies will be mailed to subscribers 
direct from the publisher, Verlag Han- 
delsblatt G. m. b. H., P. O. B. 9087, 
Duesseldorf, Germany. 


A copy of the first English edition 
is available for consultation in the 
Commercial Intelligence Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington, 
D. C. 


Black Pepper Placed on Sale 


A small quantity of black pepper, 
about 25 tons, admixture 2 percent, is 
available for export from Colombo, Cey- 
lon, The pepper is packed in strong jute 
bags. 

Inquiries are imvited by the Ceylon 
Embassy, 2148 Wyoming Avenue NW., 
Washington, D. C. 
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Spain Receives Defense 
Support Allotment 


A new U. S. allotment of $45.7 mil- 
lion for defense support for Spain has 
been announced by the Foreign Oper- 
ations Administration. 

The new allotment will be used for 
raw materials, machinery and equip- 
ment, and technical assistance to 
strengthen and develop Spain’s trans- 
portation, agriculture, power, and other 
major industries. Included will be rail- 
road equipment and machinery for 
highway construction and electric pow- 
er generation. 

With this final fiscal year 1954 allot- 
ment, FOA now has made available $85 
million under the Spanish program 
which was initiated last fall. The $85- 
million economic ‘program for Spain 
complements two other cooperative 
programs with Spain to promote mu- 
tual security. Under one of these, the 
United States is building major air and 
naval installations on the _ strategic 
Spanish peninsula. Under the third 
program, the Department of Defense is 
supplying military weapons to strength- 
en the military aspects of the mutual 
security effort. 


Purchases To Be Authorized 

Procurement authorizations, to fi- 
nance the purchase of specific dollar 
commodities, will be issued against the 
newly allotted funds as individual re- 
quests from the Spanish Government 
are approved by FOA. 

Previous allotments for Spain under 
the FOA program have been used to 
finance the procurement by Spain of 
raw cotton, crude rubber, copper, alu- 
mimum, scrap iron and nickel, tinplate, 
strip iron, structural shapes, plates, 
Sheets and ferroalloys, tractors and 
other agricultural equipment, construc- 
tion, mining, and conveying equipment, 
various industrial and metalworking 
machinery, machine tools, and electri- 
cal apparatus. 

Most of these purchases, except for 
the crude rubber, have been made in 
the United States. The authorization 
for $14.8 million worth of raw cotton 
was made under the provisions of sec- 
tion 550 of the Mutual Security Act. In 
accordance with this legislation, Spain 
paid for the cotton, a surplus U. S. agri- 
cultural commodity, in local currency. 
The peseta currency thus received by 
the United States is being used to pay 
local costs of military base construction 
in Spain. 





Shipments of Chinese soybeans 
through the Suez Canal in January- 
February 1954 totaled 115,700 short 
tons (3,860,000 bushels), an increase of 
15 percent from the 100,300 tons 
(3,340,000 bushels) which transited the 
Canal in the first 2 months of 1953, 
according to information available to 
the Foreign Agricultural Service. 
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British Colony Wants 
Police Helmets 


The Police Department of one 
of the British colonies wishes to 
purchase 6,000 lightweight, high- 
quality helmets to replace the 
steel helmets in use by the force. 


Plastic helmets are preferred, 
but” they must be bullet- and 
shrapnel-proof. . 

Bids and full particulars: cover- 
ing the helmets offered should be 
sent to the Crown Agents, Gl De- 
partment, 4 Millbank, London, 
S. W. 1, England, .The reference 
“G1/H. K. 6983” must be quoted. 











Centrifugal Pump To Be 
Purchased by Tangier 


The Regie des Services de l’Eau et de 
l’Electricite, Tangier, has issued a call 
for bids for the supply of a diesel or 
semidiesel engine-driven centrifugal 
pump. The equipment: should have the 
following principal characteristics: En- 
gine power, 50 to 60 hp.; capacity, 130 
to 150 cubic meters per hour; pressure, 
up to 70 meters. 


A provisional guaranty of 50,000 
francs or 5,000 pesetas must be de- 
posited with each bid (on May 24, 1954, 
US$1—364 francs or 43 pesetas). 

Written offers should be submitted 
before noon, August 2, to Monsieur 
l’Ingenieur Directeur de la Regie des 
Services de l’Eau et de |’Electricite, rue 
Vermeer 4, 3eme etage, Tangier. 


A copy of the call for bids, in French, 
is available for review purposes on 
loan from the Commercial Intelligence 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 





Hydroelectric Power Plant 
To Be Built in Uruguay 


The Administracion General de las 
Usinas Electricas y los Telefonos del 
Estado (UTE), Uruguay, is inviting bids 
until 10 a. m., February 11, 1955, for 
construction of a hydroelectric power- 
plant at Rincon de Baygorria on the 
Rio Negro, downstream from the pres- 
ent Rincon del Bonete Plant. 

A set of specifications, in Spanish, 
may be obtained for review purposes on 
loan from the Commercial Intelligence 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 

The documents may be purchased at 
250 Uruguayan pesos per set (3.15 pesos 
=US$1) from the Administracion Gen- 
eral de las Usinas Electricas y los Tele- 
fonos del Estado, Seccion “Adquisi- 
ciones,” Palacio de la Luz, Calle Para- 
guay, Montevideo, Uruguay. 
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‘Madras Port Seeks 


Bids for Expansion 


Experienced contractors are invited 
to submit bids until 3 p. m., August 11, 
for the southward extension of Madras 
Port, including the following works jp 
Madras Harbor: 

e@ Construction jetty at 
North Quay. 

e Construction of approach head to 
the proposed ore and coal berths— 
South Quays 3 and 4. 

@ Construction of R. C. jetty for the 
ore and coal berth—South Quays 3 
and 4. 

The total cost of the project, inelud. 
ing materials to be supplied by the 
Madras Port Trust free of charge to the 
contractor, is estimated at 9.3 million 
rupees (1 rupee = approximately US$021 
at current exchange rate). 

Bidding documents, including condi- 
tions of tender, form of agreement, con. 
ditions of contract, specifications, sched. 
ule of 
drawings, may be obtained until 22 
noon, July 15, from the Deputy Chief 
Accountant (Engineering), Chief Engi- 
neer’s Office, Madras Port Trust, Mad- 
ras 1, India, for 250 rupees per set, 
which sum will not be refunded. 

A sum of 50,000 rupees in cash or 
demand draft must be deposited as 
guaranty, prior to August 9, with the 
Chief Accountant and Financial Adviser, 
Madras Port Trust, and the receipt sub- 
mitted with the bid. 


Fifty Freight Cars To 
Be Bought by Pakistan 


The Government of Pakistan is in- 
viting bids until June 26 for the supply 
of 50 broad-gage dismantled bogie 
hopper-ballast freight cars, “BOB” 
type, required by the North Wester 
Railway. 

A loan copy of the tender notice is 
available for review purposes from the 
Commercial Intelligence Division, Bu 
reau of Foreign Commerce, U. S, De 
partment of Commerce, Washington 3, 
D. C. 

Complete documents, including spect 
fications, may be purchased from the 
Director-General (Railways), Railway 
Division, Ministry of Communications, 
Room 342, 2d floor, Multi-Storeyed 
Building, Adj: Assembly Building, Kings 
Way, Karachi, Pakistan, for 100 rupees 
per set (1 rupee=approximately US 
$0.30), which sum is not refundable, 

Bids should be sent direct to the 
address in Pakistan. 
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U. S. exports, excluding special cate 
gory commodities, advanced to 
million in February 1954 from $8723 
million in January, the Bureau of th 
Census, U. S. Department of Comment, 
reports. 

This increase reflected advances i 
exports to all continents. 
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Japanese Official Interested 
in Hokkaido-U. S. Trade 


Fumio Takaoka, Director of Com- 
merce and Industry, Hokkaido Prefec- 
jure Government in Japan, was ex- 

to arrive in the United States 
gm June 6 for a month’s visit. 


Mr. Takaoka’s principal interest is 
the promotion of trade between Hok- 
kaido and the United States. In addi- 
tion, he seeks information on the auto- 
mobile and agricultural equipment in- 
dustries, and on soil improvement, 

Mr. Takaoka’s itinerary includes Los 
Angeles, Chicago, Detroit, New York, 
Washington, Knoxville, Miami, New 
Orleans, Dallas, Denver, Salt Lake City, 
and Seattle. He may be contacted 
through the Japanese Embassy, 2514 
Massachusetts Avenue NW., Washing- 
ton, D. C., or the Japanese Consulate 
General, Empire State Building, 350 
Fifth Avenue, New York, N, Y. 


IMPORT 
OPPORTUNITIES 


Supplementary information, in 
the form of literature, catalogs, 
photographs, price lists, or sam- 
ples, is available in specific in- 
stances as indicated by symbol (*), 
on a loan basis from the Com- 














mercial Intelligence Division, Bu- 


reau of Foreign Commerce, U. 8. 
Department of Commerce, Wash- 
ington 25, D. C. 

Bearings: 


France—Les Applications du Roule- 
ment (manufacturer), 2 rue Breguet, 
Paris, offers to export direct miniature 
bearings. 


Chandelier Trimmings: 


Austria—G. Sion (export merchant, 
wholesaler); 14 Getreidemarkt, Vienna 
I, offers to export direct chandelier 
trimmings. 

Foodstuffs: 

Denmark—Vejle og Omegns Andels- 


Svineslagteri (cooperative bacon curing 
factory, exporter of canned meat), 12 
Jyllandsgade, Vejle, wishes to develop a 
market for Danish canned meats, par- 
ticularly in Hawaii and other American 
islands in the Pacific Ocean. 

World Trade Directory Report being 
prepared, 


Handicraft: 


British East Africa-—Benarsi Dass 
Bros. (exporter), Post Office Box 1920, 
Nairobi, Kenya, offers to export direct 
African wood carvings and curios. Pho- 
tographs and price list available.* 


French Morocco — Afric-Europe Im- 
port-Export (A. Belhassan), Immeuble 
Mernissi, Boulevard Ducla, Fes, offers 
to export direct Moroccan handicraft 
items, such as handmade rugs, pottery, 
leather goods (handbags, billfolds, 
purses, book covers, and hassocks), and 
Copper trays and ornamental recepta- 
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cles. Firm states specifications and 
prices will vary with needs of buyer, 
and with quality, workmanship, design, 
and ornamentation of handicraft items. 

Heating Equipment: 

Scotland—Jones & Campbell, Ltd. 
(manufacturer and exporter), Torwood 
Foundry, Larbert, Stirlingshire, offers 
to export direct or through agent heat- 
ing stoves and domestic water heating 
boilers, designed to use solid fuels. 
Illustrated catalog available.* 


Household Goods: 


Scotland—Jones & Campbell, Ltd. 
(manufacturer and exporter), Torwood 
Foundry, Larbert, Stirlingshire, offers 
to export direct or through agent cook- 
ing stoves, designed to use solid fuels. 
Illustrated catalog available.* 


Jewelry: 


Austria—G,. Sion (manufacturer, ex- 
port merchant, wholesaler), 14 Getrei- 
demarkt, Vienna I, offers to export 
direct imitation jewelry. 


Leather Goods: 


France—Atelier Micarl (manufac- 
turer), 6 petite rue de Monplaisir, Lyon 
(Rhone), offers to export ladies’ good- 
quality fancy leather handbags. 


Machine Tools: 


Germany — Europa - Handelsgesell- 
schaft mbH (importer, exporter, agent), 
Leopoldstrasse 6/0, Munich 23, offers to 
export toolmaker’s precision lathes for 
the watchmaking and optical industries 
and manufacturers of calculating ma- 
chines and similar apparatus. Catalog 
available.* 

Petit Point Articles: 


Austria—G. Sion (export merchant, 
wholesaler), 14 Getreidemarkt, Vienna 
I, offers to export direct petit point 
articles, 

Plumbing Supplies: 


England —Petalon, Ltd. (exporter), 
65 Maygrove Road, London, N. W. 6, 
offers to export direct “Supatap” water 
taps, having a_ built-in check valve 
which automatically cuts off water 
when the nozzle is unscrewed. Litera- 
ture available.* 


Sporting Goods: 

Japan—Yasui Boeki Kabushiki Kaisha 
(M. Yasui & Co., Ltd.) (exporter, im- 
porter, wholesaler merchant), Rm. 603 
Naka 28th Bldg., No. 2 Marunouchi 
l1-chome, Central P. O. Box 628, Chi- 
yoda-ku, Tokyo, offers to export direct 
or through agent fishing tackle and re- 
lated goods, such as artificial flies, jigs, 
lures, fly-tying materials (feathers in 
cellophane, tools), brass swivels and 
snap swivels, hooks, floats (balsa and 
plastic), willow creels, and decoys (bal- 
sa and plastic). Samples available.* 


Spain—Zamacola Hermanos, S. R. C. 
(manufacturer, wholesaler, retailer), 7 
Maria Angela, Eibar, Guipuzcoa, offers 
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Ceylon in Market for 
Drugs, Chemicals — 


The Government of Ceylon is 
inviting bids until June 29 for the 
supply of the following drugs and 
chemicals required by the Direc- 
tor of Health Services: 10,000 
pounds of calcium lactate B. P., 
30,000 pounds of potassii citrate, 
and 15,000 pounds of sodii salicy- 
late B. P. flakes. 

A copy of the bid invitation is 
available for review on loan from 
the Commercial Intelligence Divi- 
sion, Bureau of Foreign Com- 
merce, U. S. Department of Com- 
merce, Washington 25, D. C. For 
bidding purposes, copies may be 
obtained from the Embassy of 
Ceylon, 2148 Wyoming Avenue 
NW., Washington, D, C. 

Bids should be sent direct to the 
Chairman, Tender Board, Minis- 
try of Health, P. O. Box No. 500, 
Colombo, Ceylon. 











to export direct (preferred) or through 
agent single and double barrel sporting 
shotguns, principally 12 and 16 gage. 
Approximately 150 to 200 per month 


available for export; production can be 
increased if required. 


Tubing: 

England — Petalon, Ltd. (exporter), 
65 Maygrove Road, London, NW. 6, 
offers to export direct “Contiduct” and 
“Ductube” pneumatic tubing (flexible 
rubber tubing and inflatable rubber 
tubing) for use in forming concrete 


pipes, culverts, ete, Literature avail- 
able.* 


Wool: 


Uruguay—iIntermar Representaciones 
(exporter of wool and hides), Paraguay 
1136, Montevideo, wishes to act as 
Uruguayan egent for American wool 
importers, 





EXPORT 
OPPORTUNITY 


Bearings: 

France—Les Applications du Roule- 
ment (manufacturer), 2 rue Breguet, 
Paris, wishes to purchase direct and 
obtain agency for all types of bearings. 














LICENSING 
OPPORTUNITIES 











In Foreign Countries 


Drugs and Pharmaceuticals: 
Austria—Poly-Chemie J. A, Mueller 
& Co, (manufacturer of pharmaceutical 
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and cosmetic products), 129 Leystrasse, 
Vienna XX, wishes to obtain U. S. 
license for the manufacture in Austria 
of new medicinal preparations. 


General Merchandise: ’ 


Tunisia—Maurice Haggiag (manu- 
facturer of cologne), 45 Ave. Jules 
Ferry, Tunis, wishes to establish con- 
tact with an American firm which 
manufactures any small-size product 
having broad consumer appeal, and 
suitable for manufacture in France. 
Mr. Haggiag states that he proposes to 
form a partnership firm with Andre 
Lemann (importer of grains), 2bis rue 
de Strasbourg, Tunis, for the purpose 
of manufacturing and marketing in 
France a product as described above. 
Investment of U. S. capital would not 
be required. 

Toilet Articles: 

Austria—Poly-Chemie J. A. Miller 
& Co. (manufacturer of pharmaceutical 
and cosmetic products), 129 Leystrasse, 
Vienna XX, is interested in obtaining 
U. S. license for the manufacture in 
Austria of cosmetics. 





AGENCY 
OPPORTUNITIES 


Fibers (artificial): 


Belgium—F. A. Draye & Co. (import- 
er, exporter), 2 rue des Augustins, 
Brussels, wishes to act as agent for 
American manufacturer of artificial 
fibers (viscose) regenerated by the 
oxide cupro-ammonia process. Firm 
states it is interested in obtaining 25 
to 30 tons of fibers per month. 


Forest Products: 

Union of South Africa—James Mack- 
intosh & Son (commission merchant 
and broker), 109 Martian House, Port 
Elizabeth, wishes to obtain agency for 
soft woods for the building and con- 
struction trades. 





Machinery and Equipment: 

France — Societe Bearnaise pour la 
Recherche & |’Exploitation de la Potasse 
et du Petrole (wholesaler and retailer 
of earth-boring and field-drilling equip- 
ment, public works contractor special- 
ized in research and drilling work), 14 
rue des Grandes-Ecoles, Poitiers, Vienne, 
wishes to obtain agency for new mod- 
ern machinery, equipment, and tools, 
such as earth- and rock-boring, and 
field-drilling (heavy- and light-duty, 
vertical and horizontal, including rotary 
drills); deep-well pumps; mud and 
drainage pumps; well casing or tubing 
(steel or plastic); concrete mixers, 
cement injectors, and related equip- 
ment. Firm also desires to conclude a 
working agreement with an American 
firm in a position to supply the above 
machinery and equipment against share 
in profits for earth-boring and drilling 
work performed in France by inquirer, 
on a contract basis. 
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FOREIGN 
VISITORS 











Australia—Dudley H. Sherlock, rep- 
resenting Turner Manufacturing Co. 
Ltd. (manufacturer and wholesaler of 
cabinet and builders’ hardware, screw 
drivers, and handbag frames; importer 
of steel for own use), 400 Whitehorse 
Road, Nunawading (Melbourne), Vic- 
toria, is interested in exporting to the 
United States screw drivers, furniture 
and kitchen cabinet handles and other 
builders’ hardware, and handbag frames. 
Also, wishes to investigate possibilities 
of manufacturing allied lines, as well as 
washing machines, under license in 
Australia, Scheduled to arrive June 30, 
via New York City, for a visit of 6 
weeks. U. S. address: c/o Waterbury 
Farrel Foundry & Machine Co., Water- 
bury 20, Conn. Itinerary: New York, 
Buffalo, Detroit, Grand Rapids, Chicago, 
Los Angeles, San Francisco, and Port- 
land (Oreg.). 

Belgium—Robert Cremers, represent- 
ing Ets. Vermaerke-Demeyere (grower, 
wholesaler, and exporter of green plants 
and flower bulbs), 395 Chaussee d’Hun- 
delgem, Gentbrugge near Ghent, is in- 
terested in marketing rabbit skins. Was 
scheduled to arrive June 1, via New 
York City, for a visit of 3 months. U. S. 
address: Hotel Statler, 7th Ave. and 
33d St.. New York, N. Y. Itinerary: 
New York, Detroit, Chicago, Washing- 
ton, Pittsburgh, San Francisco, and Los 
Angeles. 

Current World Trade Directory Re- 
port being prepared. 

Colombia—Jesus Ordonez, fepresent- 
ing Libreria Nacional, Ltda. (manu- 
facturer, retailer, wholesaler of desk 
supplies; importer, retailer, wholesaler 
of books and magazines, desk supplies, 
office furniture, office machines, etc.), 
Carrera 43 No. 36-30, Barranquilla, is 
interested in purchasing office machines, 
equipment, and supplies; and in con- 
tracting with newspaper and magazine 
companies. Was scheduled to arrive 
June 1, via New Orleans, for a visit of 
2 months. U. S. address: Hotel McAlIpin, 
Broadway and 34th St., New York, N. 
Y. Itinerary: New York City. 

Current World Trade Directory Re- 
port being prepared. 

France—Maurice Gleizer, represent- 
ing Atelier Micarl, 6 petite rue de Mon- 
plaisir, Lyon, is interested in exporting 
women’s handbags. Scheduled to ar- 
rive during June, via New York City, 
for a visit of 3 weeks. U. S. address: 
Vanderbilt Hotel, Park Ave. and 34th 
St., New York, N. Y. Itinerary; New 
York City. 

Germany—Hans Groos, representing 
Matthes-Fischer-Werke (manufacturer 
and exporter of metal containers, im- 
porter of fine sheet metal), 291 Hansa- 
Allee, Duesseldorf-Oberkassel, is inter- 
ested in visiting can manufacturers; 


— 


also wishes to investigate market pog. 
sibilities for his firm’s products, Wag 
scheduled to arrive June 8, via 
York City, for a visit of 5 weeks, U.S, 
address: c/o V. Rumohr, W 
Road, Stamford, Conn. Itinerary: New 
York, Detroit, Chicago, and Boston, 
Germany—Regina Holz, representing 
Heinrich Holz, “REGINA” — Rechen. 
maschinen (manufacturer and 
of accounting machines), Oberb 


Post Hommerich Bez. Koeln, is inten ~ 


ested in selling her firm’s products ig 
the United States. Was scheduled to an 
rive June 8,.via New York City, for 4 
visit of 2 or 3 months, U. S. address: 
c/o Fred Brown, Hotel Oneonta, Ona. 
onta, N. Y. Itinerary: New York, Chi 
cago, and other large cities. 


Germany — Eleonor Krawinkel, rep 
resenting Leop. Krawinkel (manufas. 
turer and exporter of woven and knitted 
articles), Bergneustadt/Rhld., wishes tp 
visit department stores to discuss sales 
possibilities for her firm’s products 
U. S. address: c/o Eloise Yarborough, 
525 Oaklawn Ave., Winston-Salem, ¥, 
C, Itinerary: New York, Chicago, and 
other large cities. 

Germany—W olfgang Tengelmann 
representing Bernward Leineweber KG 
(manufacturer of men’s clothing; retail. 
er of men’s, women’s, and children’s 
clothing and sportswear; importer of 
woolen and cotton fabrics and ready. 
made clothing for men and women); 
18 Wittekindstrasse, Herford, is inter. 
ested in visiting manufacturers of sew- 
ing machines and pressing machines, 
and weaving mills processing synthetic 
fabrics: also wishes to obtain technical 
information concerning operation of 
sewing and pressing machines for pos- 
sible use in his factory. Was scheduled 
to arrive June 1, via New York City, 
for a visit of 10 weeks. U. S. address: 
c/o Atalanta Trading Corp., 77-79 Hud 
son St., New York 13, N. Y. Itinerary: . 





Underground Cable 
W anted in Egypt 


Bids are invited until July 1, 
by the Cairo Electricity and Gas 
Administration, for the supply of 
50 kilometers of paper-insulated, 
high-tension, underground cable. 


Quotations must be submitted 
through an agent established in 
Egypt to the Director General, 
Cairo, Electricity and Gas Ad 
ministration, 53 Fouad Street, 
Cairo, and must be accompanied 
by a provisional deposit of 2 per- 
cent of the value of the bid. 

A loan copy of the specifications 
and bidding conditions is avail- 
able for review purposes from the 
Commercial Intelligence Division, 
Bureau of Foreign Commerce, 
U. S. Department of Commerce, 
Washington 25, D. C. 
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ew York, Chicago, and other large 


forea—Ju Dong Tai, representing 
gam Yang Moolsan Co., Ltd., 53 Suh- 
-dong, Suhdaimoon-ku, Seoul, is 
in importing from the United 
States paper, pharmaceuticals, fibers, 
machinery, and in exporting to the 
fnited States minerals, marine prod- 
yts, and handicrafts. Also wishes to 
giablish trade contacts with U. S. sup- 
in connection with the FOA- 
fanced aid program to Korea. Sched- 
ged to arrive June 15, via New York 
(iy, for a visit of 2 weeks. U. S. ad- 
gress: c/o Kuksaing Industrial Corp., 
fom 1508, 37 Wall St., New York 5, 
4. ¥., and/or The Park Crescent Hotel, 
piverside Drive at 87th St., New York 
uN. Y. Itinerary: New York and 
Washington. 
World Trade Directory Report being 


New Zealand—Frederick Turnovsky, 
mpresenting Buxton Leather Goods 
N. Z.), Ltd., and Tatra Leather Goods, 
lid, (manufacturer, wholesaler,‘ export- 
gof leather goods; importer of leather, 
metal accessories, and cotton piece 
goods), both located at 96 Tory St., 
Wellington, is interested in importing 
into New Zealand waterproof textiles. 
Also wishes to obtain technical infor- 
mation concerning the manufacture of 
eather goods and waterproof clothing. 
Was scheduled to arrive May 26, via 
San Francisco, for a visit of 3 or 4 
weeks. U. S. address: c/o Buxton, Inc., 
Springfield, Mass. Itinerary: San Fran- 
sco, Los Angeles, and New York. 
World Trade Directory Reports being 
prepared. 

New Zealand—Alfred L. Braham, 
representing Mooney’s (N. Z.), Ltd. 
(manufactures of fur garments), Mer- 
cr and Victoria St., Wellington, is in- 
terested in visiting furriers and fur 
manufacturers, particularly in the New 
York area. Was scheduled to arrive 
dune 9, via San Francisco, for a visit 
of 6 weeks. U. S. address: c/o I. A. 
Schoen & Sons, 249-251 W. 29th St., 
New York, N. Y. Itinerary: San Fran- 
cisco, Los Angeles, St. Louis, and New 
York. 





NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence Di- 
vision, Bureau of Foreign Com- 
merce, has published the following 
new trade lists of which mimeo- 
erehed copies may be obtained 
yY firms domiciled in the United 
tes from this Division and from 
Department of Commerce Field 
ces. The price is $1 a list for 
each country. 
Most of these lists are now 
ote gr by a brief review of 
ic trade and industry data col- 
lected in the course of compiling 
each list. Brief extracts from these 
data follow each title for which 
Such data are available. 


Candle Manufacturers—Japan.—It is 
timated that present production of 
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Netherlands Industrial 
Research Summarized 


The Central Instituut voor In- 
dustrieontwikkeling—CIVI (Cen- 
tral Institute for Industrial Devel- 
opment), an official Netherlands 
agency for the promotion of in- 
dustrialization through research 
and advisory activities, has pub- 
lished its annual report for 1953. 
The institute is sponsored by the 
Netherlands Ministry of Economic 
Affairs. 

The American Embassy in The 
Hague has summarized CIVI’s re- 
port, with the thought that it 
might be of interest to American 
companies considering investment 
in the Netherlands. Copies of the 
summary may be obtained upon 
request from the Commercial In- 
telligence Division, Bureau of For- 
eign Commerce, U. S. Department 











of Commerce, Washington 25; 
a. & ’ 
candles is approximately 550 metric 


tons per month and that there exists 
an excess productive capacity of about 
1,700 tons per month. More than 200 
firms specialize in the manufacture of 
all types of candles composed of a mix- 
ture of paraffin, stearin, and beeswax. 
During the 1953 calendar year, exports 
of candles amounted to 131,063 kilo- 
grams valued at 17,351,000 yen. Imports 
amounted to 1,649 kilograms valued at 
558,000 yen (360 yen=US$1). 


Coin-Operated Vending Machine Im- 
porters and Dealers—Venezuela.—Gov- 
ernment regulations prohibit importa- 
tion of machines used for gambling 
purposes, An increase has been noted 
lately in the number of coin-operated 
vending machines used for such pur- 
poses as the sale of refreshments, ciga- 
rettes; and chewing gum. 


Curio, Novelty, and Handicraft Man- 
ufacturers and Exporters—India.—For 
several hundred years India has held a 
preeminent position all over the world 
for the artistic excellence of her handi- 
crafts, The industry is run on a cottage- 
industry basis, and, being a hereditary 
occupation, has tended to be localized 
in the neighborhood of the community 
dwellings of the craftsmen. 

Of the principal items of export en- 
tering into trade with the United States, 
Kashmir State produces papier mache, 


wood carvings, curios, carpets, em- 
broideries, silks, and woolens; Uttar 
Pradesh supplies brassware, Banaras 


scarves, ivory, toys and birds, stone en- 
gravings, carpets, prints, silver filigree, 
and embroideries; Rajasthan, brassware 
and curios; and the South Indian States, 
ivory, scented woodwork, bidri metal 
engravings, and_curios. 

Curios, novelties, and handicrafts are 


WORLD TRADE LEADS 


important dollar earners and most of the 
producing States have established ex- 
port trade development departments ‘ 
to improve the quality of exports, de- 
sign new patterns for oversea markets, 
and reduce export prices, ; 


Dairy Industry—Peru.—The present 
position of the industry is considered 
encouraging. Milk producers have in- 
creased their production capacity by 
import and breeding for higher yields, 
better feeding, and improving herd care 
and milking practices. Cleaner milk has 
been made possible by better equipment, 
and by increased use of pasteurizers and 
other sanitary equipment and of sealed 
bottles. 

Imports of dairy products during 1952 
were as follows: Evaporated milk, 6,400 
metric tons; condensed milk, 480 metric 
tons; dried whole milk, 187 metric tons; 
dried skim milk, 690 metric tons; butter, 
1,400-metric tons; cheese, 480 metric 
tons. The principal suppliers of these 
products were the United States, the 
Netherlands, Argentina, and Denmark, 


Machinery Importers and Distributors 
—Martinique, Guadeloupe, and French 
Guiana.—A]l importations are subject 
to ‘Government import-license control 
and currency-exchange restrictions. Ma- 
chinery importation is confined largely 
to the following fields: Sugar mills, rum 
distilleries, and agricultural and road 
construction. Mechanization of cane 
fields has not been carried out. to any 
great extent. In the sugar mills and dis- 
tilleries, equipment is largely prewar, 
originating both in France and in the 
United States. Postwar equipment has 
come largely from France. Agricultural 
tractors and small locomotives used at 
the mills are imported almost entirely 
from the United States. 


Metalworking Plants and Shops-—Al- 
geria.—The metalworking industry, the 
second-ranking industry, for the most 
part, is devoted to the production of 
materials for agriculture and the build- 
ing trade. Though supplied with a lim- 
ited amount of local scrap metal and 
metal products, the industry imports 
the bulk of its raw materials: Iron, 
steel, zinc, and aluminum principally 
from France, copper from the Belgian 
Congo, lead from Morocco and Tunisia, 
and tin from Malaya. Except for copper 
wire, exports of metal products are 
negligible. There are no blast furnaces, 
manufacturers of tinplate, or producers 
of ferroalloys. 


Secondhand Clothing Importers and 
Dealers—Philippines.—A large segment 
of the farming class, sharecroppers, and 
laborers form the principal outlet. for 
secondhand clothing which, in many in- 
stances, is acquired by barter. Demand 
for used clothing is steady, and annual 
imports have averaged about $1 mil- 
lion. For men, the greatest demand is 
for cotton trousers and shirts, and for 
women, dresses, blouses, slips, and skirts 


(Continued on Page, 28) 
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Rates Increased by 
Moroccan Railway 


Increases in all categories of passen- 
ger fares and freight rates of the Mo- 
roccan State Railway system were pro- 
vided by a law of May 6, published in 
the Bulletin Officiel No. 2167 of May 7. 
The last previous rate increase was in- 
stituted by a law of February 28, 1952, 


The new passenger rate increases 
are as follows: 5 francs per kilometer, 
first class (350 francs, official value 
=US$1); 3.8 francs per kilometer, 
second class; 3.1 francs, third class; 
and 1.75 francs, fourth class. The aver- 
age increase is approximately 14 per- 
cent, 

The baggage registration fee has been 
increased to 90 francs and the excess 
baggage rate set at 60 francs per ton- 
kilometer. The inérease in baggage and 
express rates is approximately 33 per- 
cent, 

At the same time, fast-freight rates 
are increased approximately 25 percent, 
and slow-freight rates 12 percent on the 
average, with a 15-percent increase for 
phosphates. 

The increases in railroad rates were 
found necessary to offset a growing 
deficit in the operation of the Morroc- 
can State Railways, occasioned by in- 
creased salaries and social benefits. It 
is reported that the deficit for 1953 
was 650 million francs. 


Island of San Andres and 
Colombia Get Ship Service 


Regular steamship service from the 
mainland of Colombia to the Island of 
San Andres was established when the 
ship Casablanca of the Transportadora 
Grancolombiana recently made the first 
voyage. The schedule calls for monthly 
visits. 

The service is expected to help the 
economic development of San Andres 
and the neighboring Island of Provi- 
dencia, which formerly were dependent 
on fishing vessels, for shipping to and 
from the mainland. 


Lishoa Carling Gets Radios 


A radiotelephone system with receiv- 
ing-sending apparatus has been installed 
by the Lisbon Railway Co. at its cen- 
tral repair shop, three fixed stations, 
and on five vehicles such as repair and 
first aid cars. The installation is ex- 
pected to provide quicker repair service 
for buses and streetcars. 











A new telephone link between Malaya 
and the United States was inaugurated 
June 1, The charge for 3 minutes is 39 
Malay dollars (3 Malay dollars=US 
$1), and 13 Malay dollars for each 
additional minute or fraction thereof. 
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Rhodesian Railways Carry 
Record Tonnages in 1953 


The Rhodesian Railways in Southern 
Rhodesia, British Central Africa, railed 
a record tonnage of general goods, coal 
and coke, chrome ‘ore, copper, and 
asbestos during 1953. The carriage of 
chrome ore for export increased by 
178,451 tons as compared with 1952. 
Numerous new locomotives and con- 
siderable new rolling stock were placed 
in service. 

Capital expenditures totaled £9,989,- 
000, of which the purchase of new 
locomotives and rolling stock accounted 
for £5,028,000. Total revenue amounted 
to £16,059,952 and total expenditures 
were £14,573,929. Total tonnage carriage 
was 7,894,762 short tons, compared with 
4,334,884 tons 10 years ago. Employees 
increased from 24,778 to 27,406. 

During the 2-year period, the rail- 
ways expect to put into service 57 new 
steam engines and 23 large diesel 
electric locomotives. 





London, Southampton To Get 
Daily Helicopter Service 


British European Airways (BEA) 
submitted a formal application to the 
Air Transport Advisory Council on May 
20 for permission to operate a passen- 
ger helicopter service between London 
Airport and Southampton Airport, ac- 
cording to London press reports. 

Plans call for starting the new serv- 
ice by midsummer, with a round-trip 
flight from London to Southampton 
each morning and evening, Monday 
through Friday. During the winter the 
flights will be reduced to one a day. 

The fare will be comparable to that 
of a service by fixed-wing aircraft, and 
flying time with the four-passenger 
Bristol 171 helicopters is estimated to 
be 49 minutes. 


Northern Rhodesia Reduces 
Safari Costs for Tourists 


The cost of big-game safaris in the 
Luangwa Valley has been reduced by 
the Northern Rhodesia Government to 
US$2,940 for the coming season, June 
23 through mid-October. 

Each safari of the six planned will 
have two hunters and will last 14% 
days. For U. S. hunters, the payment 
covers the cost of the safari, the plane 
fare between New York and Livingstone 
and return, accommodation at the 
Victoria Falls and Ridgeway (Lusaka) 
luxury hotels, as well as air and road 
transportation within Northern Rho- 
desia. Transportation - home of the 
hunter’s kill is the only extra cost 
likely to be encountered. 

Further information concerning these 








TRANSPORT NOTES 


Service by the Philippine Airlines, 
Inc., over the Manila-San 
via Honolulu and Manila-Okinawa. 
Tokio routes wcs suspended on March 
30 by the Department of Foreign ag 
fairs of the Philippine Government— 
Emb., Manila. 





Regular passenger service, using DC. 
4’s, was inaugurated between Bogota, 
Colombia, and Caracas, Venezuela, oq 
April 30. Flights are scheduled twig 
weekly, on Tuesdays and Fridays 
leaving Bogota at 10:30 a. m and 
arriving in Caracas at 2:30 p.m, Depar. 
ture from Caracas is scheduled at 3:39 
p. m. for arrival at Bogota at 6:30° 4 


A total of 18 flights per week ae 
scheduled between Europe and Brazil 
but two weekly schedules of the British 
Overseas Airways have been t 
suspended. The Spanish airline Theria 
flies one schedule per week with DC4 
equipment. All the others are operating 
with DC-6, DC-6B, Constellation, ani 
Super-Constellation equipment. 

Of the nine companies operating 
Europe-Brazil services, seven are Euro 
pean, one is Brazilian, and one is Argen- 
tine. 





Construction of a furnace-oil pipeline 
between Suez and Calro will be awarded 
to an Italian company, according to 4a 
decision of the Egyptian “National Pro- 
duction Council. The amount of the 
award is E£2,719,527 (1E£=US$287), 
Several companies submitted two bids, 
including one based on a “Visbreaker” 
—viscosity breaker—system, which the 
Government has decided to adopt. 

The invitation to bid on this project 
was announced in Foreign Commerc 
Weekly, November 30, 1953, page 19. 





Europe and Peru To Have 
New Air Service in June 


Royal Dutch Airlines (KLM) ha 
announced that, beginning about the 
end of June, a new service will 
inaugurated between Peru and Europe. 

Trade reports indicate that the ser 
ice will make one flight each 
using DC-6 or DC-6B aircraft over the 
following route: Lima-Panama-Curacad, 
and thence by two alternatives: Havana 
Montreal-Europe, or Paramaribo 
Azores-Europe. 


—_ | 





safaris may be obtained at any office 
of the British Overseas Airways, W 
will contact the travel agent h 

the details of the trip. 
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WORLD TRADE PUBLICATIONS 





— 


“” Books 
ad Reports 


qhe Dictionary of Business and Indus- 
try. Edited by Robert J. Schwartz, 
New York. B. C. Forbes & Sons Pub- 
lishing Co. 1954. 561 pp. $7.95. 

This dictionary defines some 45,000 
pusiness, trade, industrial, and legal 
terms in everyday business usage, as 
well as commonly used trade abbrevia- 
fons. It includes tables and charts 
showing coins and notes. of the world, 


foreign weights and measures, weights 


of materials, foreign. trade definitions, 

conversion factors, and units of meas- 

urement. 

The work clarifies industrial and pro- 
fessional terms used in key industries, 
and in such businesses as advertising, 
banking, insurance, and printing. Many 
trade names and terms also are ex- 
plained. 

Mikesell, Raymond F. Foreign Exchange 
in the Postwar World. New York. 
The Twentieth Century Fund. 1954. 
658 pp. $5. 

This book reviews the world’s cur- 
rency problems and makes suggestions 
for dealing with such questions as 
disequilibrium and dollar shortage, the 
development of a code of fair exchange 
practices, and sterling convertibility, 
discusses the roles of the International 
Monetary Fund and the European Pay- 
ments Union, and proposes policies for 
the U. S. Government in dealing with 
these problems. 

Stating that currency convertibility 





Price Increased for 
Two Export Forms 


Effective with the present re- 
printing of the Shipper’s Export 
Declaration for In-transit Goods 
(Commerce Form 7513), and the 
Continuation Sheet to Shipper’s 
Export Declaration, the price of 
each of these forms will be in- 
creased to $1 per pad of 100 
copies, the U. S. Government 
Printing Office has announced. 


Shippers and exporters should 
prepare remittance accordingly 
when placing orders for these 
forms with Collectors of Customs, 
U. S. Department of Commerce 
Field Offices, and the Superin- 
tendent of Documents. 


No change is being made at 
this time in the current price of 
50 cents per pad of 100 copies of 
the Shipper’s Export Declaration 
(Commerce Form 7525-V). 
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should be the goal of the free world as 
a means of combating external econom- 
ic aggression, the author says this must 
be achieved by concerted action of the 
free-world nations to create a system 
of universal multilateral settlements. 
“Above all,” he states, “there must be 
the will among the major nations of the 
free world—including the United States 


_-—to adopt the policies and programs 


which are essential to the creation of 
an orderly system of world payments.” 

The book describes policies underlying 
exchange control systems and interna- 
tional payments arrangements of 75 
principal countries and evaluates them 
jn terms of economic analysis. 

Professor of Economics at the Uni- 
versity of Virginia, the author has 
served as consultant at the Bretton 
Woods and other international mone- 
tary conferences as well as with several 
presidential commissions, including the 
Randall Commission on Foreign Eco- 
nomic Policy. 


A Study of Trade Between Asia and 
Europe. A United Nations publication. 
New York. Columbia University 
Press. November 1953. 146 pp. $1.50. 
This study analyzes changes in the 

traditional pattern of trade between 

Asia and Europe under the impact of 

new political and economic forces, ex- 

plores the possibilities for expanding 
trade between the two areas, and con- 
siders methods whereby Europe can 
assist the countries of Asia and the Far 

East in their economic development. 
The report shows that the recovery of 

Europe’s exports to the region has been 
much faster than its imports, which, 
even in the peak postwar year 1951, 
failed to attain their 1938 level. The low 
volume of exports from Asia is attrib- 
uted mainly to a decline in production 
combined with increased domestic con- 
sumption. Though much of the respon- 
sibility for expansion of export lies with 
the producing countries, the study 
points out that European eountries can 
assist in this objective by reviewing 
their tariffs, price policies, ocean trans- 
port charges, and other factors directly 
affecting the marketing of Asian prod- 
ucts. Another major step in this direc- 
tion would be adoption of measures to 
stabilize export prices. 

An analysis of the commodity struc- 
ture of imports into Asian countries 
reveals that, except for India, the shift 
from consumer to capital goods has 
been less marked than might h&ve been 
expected in view of the general objec- 
tive of industrial development. Expan- 
sion of capital goods imports depends 
largely on future terms of trade and 
availability of foreign finance. 

A number of tables on trade between 
the two regions are contained in the 
study, and appendixes deal separately 
with principal export commodities of 
the Far East. 


Statistics of National Income and Ex- 





BUSINESS 
INFORMATION 
SERVICE 


The following new Business Informa- 
tion Service releases, published by the 
Bureau of Foreign Commerce, are 
available from the U. S, Department of 
Commerce, Washington 25, D. C., or 
from the Department’s Field Offices. 
Orders should be accompanied by re- 
mittances made payable to the Treas- 
urer of the United States. 

The Business Information Service also 
is available on a _ subscription basis. 
Part 2 of this Service, which consists 
of the World Trade Series and the In- 
ternational Trade Statistics Series is- 
sued by BFC, is $5 a year.to domestic 
subscribers and $6.75 to foreign. 


How To Apply for an Export License 
and How To Use It. Summary of Ex- 
port Control Regulations. Revised April 
1954. World Trade Series No, 565. 15 
pp. 15 cents. 

Egypt—Economic Review, 1958. May 
1954. World Trade Series No. 572. 31 
pp. 35 cents. 

Living and Office-Operating Costs in 
Italy. May 1954. World Trade Series 
No. 573. 18 pp. 20 cents. 

Application of Import Tariff System 
of Lebanon: May 1954. World Trade 
Series No. 575. 4 pp. 5 cents. 

Application of Import Tariff System 
of Peru. May 1954. World Trade Series 
No. 577. 2 pp. 5 cents, — 

Total United States Export and Im- 
port Trade, January-February 1954, 
May 1954. International Trade Statis- 
tics Series. 10 pp. 10 cents. 

United States Trade With New Zea- 
land, Annual 1952 and 1953 and Quar- 
terly 1953. May 1954. International 
Trade Statistics Series. 2 pp. 5 cents. 














penditure. A United Nations publica-' 

tion. New York. Columbia University 

Press. February 1954. 85 pp. 80 cents. 

National income statistics for the 
period 1938-52 are shown in tabular 
form for more than 50 countries and 
territories in this fifth semiannual is- 
sue prepared by the Statistical Office 
of the United Nations. 

In addition to tables on total income, 
constant prices, distribution, origin of 
net domestic product, and gross domes- 
tic product, this issue includes, for the 
first time, a reconciliation table show- 
ing the relationships among the main 
income aggregates, 

For uniformity, the year 1948 has 
been selected as the base year 
wherever possible, and figures are ex- 
pressed in the national currency of the 
country concerned. 3 


. 27 











Peruvian Exchange .. . 
(Continued from Page 6) 


with the national company, Petrolera 
Peruana S. A., on one of the latter’s 
concessions between Piura and Chiclayo. 
Work was stopped when “basement” 
was reached at just under 5,800 feet. 

Failure thus far to bring in a well 
in the Sechura is causing considerable 
disappointment in Peruvian petroleum 
and official circles but interested 
foreign companies do not appear to be 
discouraged. IPC and Richmond both 
have selected new sites for their third 
attempts, whereas Petrolera Sullana— 
40 percent Union Oil of California— 
already is spudding in its second hole 
just north of Piura. 

A large American company has been 
employed to submit a survey and fi- 
nancing plan for the important penetra- 
tion highway between Olmos and the 
Maranon River. It also will make 
similar studies of the Concepcion-Satipo 
Highway in the Department of Junin 
and of irrigation works utilizing the 
Choclococha lakes near Ica. 

An air transport agreement between 
Peru and Spain was signed at Lima on 
March 31, and trade sources anticipate 
the possibility of an extension of Span- 
ish-flag air services to Lima within the 
near future. 

Operating permits were granted by 
the Peruvian Government on March 24 
to two recently organized crop-dusting 
services, Alas Agricolas S. A., and 
Servicios Aereos Agricolas S. A— 
measures reflecting the recent increase 
in use of aircraft in agriculture. 

A new system for payment of profits 
and excess profits taxes in the Prov- 
inces of Lima and Callao is provided by 
an Executive decree dated March 16. 
Payment is to be made direct to the 
Government tax collecting agency 
(Caja de Depositos y Consignaciones) 
instead of through tax collectors, Taxes 
due on the preceding year’s operations 
are payable in four installments, the 
first and second not later than April 30, 
and the third and fourth not later than 
July 15 and October 15, respectively, of 
each year. 

Taxpayers failing to pay on due dates 
will be subject to legal proceedings for 
collections plus a surcharge of 2 per- 
cent for each month or fraction there- 
of until total cancellation, pursuant to 
article No. 95 of Law No. 7904. The new 
system is expected to avoid-shortage of 
funds because of delayed collection of 
income taxes. 





U. 8. exports of machinery and ve- 
hicles fell to $394.1 million in March 
1954, from $432.3 million in February, 
according to the Bureau of the Census, 
U. S. Department of Commerce, 

The decline reflected lower exports 
of automobiles, trucks, buses, trailers, 
automobile parts for assembly and re- 
placement; commercial aircraft, parts, 
and accessories; and railway transpor- 
tation equipment. 
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Issues of ... 
(Continued from Page 18) 


ties in the field of international petro- 
leum concerned with forming a con- 
sortium to permit the resumption of the 
flow of Iran’s oil, hopes were high that 
the final stages of the country’s nearly 
the Iowa analysis, clearly showed the 


ramified benefits of a high level of for- 
eign commerce. 


Tariff Problem Emphasized 
Out of All Proportion 


It has been estimated that the impact 
of further tariff reductions could be in 
the magnitude of $1.2 to $2.6 billion in 
imports. This represents one-third to 
two-thirds of 1 percent of the gross 
national product of the United States. 

Is it possible to maintain that that 
impact of roughly one-half of one per- 
cent of the gross national product of the 
United States is one which American 
industry and, indeed, American agricul- 
ture needs fear? Can we not say that 
industry in this country, agriculture in 
this country, every phase of economic 
life in this country is continually con- 
fronted with a series of forces generated 
competitively within the United States, 
the impact of which is far greater than 
one-half of 1 percent of the gross value 
of the products involved? This is saying 
that I think the tariff problem is em- 
phasized out of all proportion to what 
it should be. 


On the other hand, there are factors 
clearly to be considered in the flow of 
imports. These include the maintenance 
of industrial skills essential to national 
security, the avoidance of serious dam- 
age to U. S. industry, or the creation of 
ghost towns in one-industry communi- 
ties, and prevention of the “dumping” 
of foreign goods in unfair competition 
with domestic industry. No _ sober 
person advocates such _ ill-considered 
consequences, 

Our first obligation to ourselves, and 
to the rest of the world, is to keep the 
United’ States strong. As America 
stands today on the threshold of a new 
foreign trade policy, we must con- 
scientiously choose “the larger inter- 
ests of all our people at all times as 
our standard of conduct.” 


World Trade... 


(Continued from Page 25) 


of rayon. About 80 percent of total used 
clothing imports are rayon. 


Seed and Bulb Importers, Dealers, 
Growers, and Exporters—Italy. — The 
production of cereals and beet and pulse 
seeds is sufficient for home consumption 
only, but, on the whole, the production 
of field, vegetable, and flower seed is 
ample enough to satisfy local demand 
and still allow some export of these 
items. Alfalfa, clover, sainfoin, and 
vetch are the field seeds which com- 








Iranian Current... 


(Continued from Page 5) 
3-year-old oil problem had been reached 
and would be resolved shortly, 

Interest in Iran’s agricultural prod. 
ucts during the quarter centered 
around the commercial aspects of dis. 
posing of its export surpluses available 
from last year’s harvest, par 
the surplus rice. While cotton sales on 
the whole have been satisfactory ang 
the movement of nuts and dried fruits 
has been normal, little of the esti 
surplus of 100,000 tons of wheat has 
been moved. 

Crop growing conditions have bee, 
favored by a most abundant supply of 
moisture. With spring arriving late 
than usual, frost damage to 
and apricots is much less likely to ocey 
than in previous years. Small grains 
generally have made very good growth 
and no shortage of water for rice js 
expected. 

Though substantiating statistics are 
not availablé, there is believed to have 
been little change in the countrys 
industrial labor force—generally est. 
mated to be around 300,000—as there 
was virtually no change in the indus. 
trial picture. Wages remained wu. 
changed in spite of the increased cost 
of living and there were no known 
lockouts and very few strikes.—Emb, 
Tehran. 





prise the major portion of production. 
The seed and bulb trade between the 
United States and Italy is limited at 
present. According to the U. S. Bureau 
of the Census, import and export trade 
in seeds and bulbs during the calendar 


year 1953 was estimated to be 
follows: 
Imports Exports 
Item from Italy toltaly 
Oilseeds . ee $7.52 
Seeds, except oilseeds.............. $174,112 21606 
Nursery and floral stock........ nscale 64 
Nursery and greenhouse 
BLOCK..........cccnersersresecnserersererseseeseree 68,653 cares 
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Latin American Exchange Rates 


NOTE: Quotations are based on selling rates, in unjts of foreign currency per dollar. ™~. weno of the Dominican Repabise, at's 


Guatemalan quetzal, the Panamanian balboa, and the Cuban peso are linked to the dollar at 1 t 


gourdes to a dollar. 


; the Haitian,gourde is 
















































































Average rate Latest available quotations 
ni of exchange 

= jun es : 1952 1959 1954 eauvalent in Date 
(annual) (annual) February Rate U. S. currency 1954 

Argentina......] Peso...) Fasic 7.50 7.50 7.50 7.50 $0.1833 May 16 
Preferential 5.00 5.00 5.00 5.00 -2000 Do. 
re een = 14.03 13.97 13.97 13.97 -0716 Do. 
Bolivia......... | Boliviano........| Official. 60.60 143.50 191.90 191.90 -0052 Do. 

Legal free 101.00 2720.00 2 1,275.00 1,450.00 -0007 Apr. 30 

Brazil”........... Cruzeiro... Official..-..e.0 pa a, iJ 18.72 * 18.76 18.82 18.82 0531 May 24 
Legal free‘ 545.61 56.78 56.00 0179 Do. 

Cie. ..cerseeesereee Peso Official 31.10 50.87 110.20 110.20 -0091 May 15 

Free market (curb).........+ - 122.27 177.87 236.70 320.00 -0031 Apr. 30 

Colombia. Peso..... «| Basic ® 2.51 2.51 2.51 2.51 «3984 May 15 
Costa Rica.....| Colon.......... ee: CURSED cnitcnsc-centianacedids = 5.67 5.67 5.67 5.67 1764 Do. 
Controlled free 4.......ccsecseseree 6.77 6.65 6.65 6.65 1504 Do. 
Beuador.......... BSUCTE)....ccceeverees Central bank (official)......... 15.15 15.15 15.15 15.15 0660 ~ Do. 

Free 17.47% 17.44 17.46 17.40 0575 Apr. 30 

Honduras Lempira....... Official. 2.02 2.02 2.02 2.02 4950 May 15 
Mexico............ Peso. «| Free 8.65 ¢ 8.65 8.65 912.51 .0799 Do. 
Nicarague...... Cordoba..........| Official 5.00 5.00 5.00 5.00 -2000 ' Do 
Basic 71.05 7.05 7.05 7.05 1418 Do. 

Curb. 7.27 7.63 7.68 7.70 -1299 Apr. 30 

Paraguay Guarani.........| Official 715.00 15.00 15.00 15.00 0667 May 15 

Controlled free..........cscseeesse 33.90 56.09 59.44 63.50 _ 0157 Apr. 30 

Peru | Sol Exchange certificate........... 15.43 16.85 19.70 19.55 -0512 May 20 
OR ivcrinerticnctinsnvitiomcttiiantilinns 15.55 1€.94 19.91 20.07 0498 Do.. 

Salvador.........| Colon Free 2.50 2.50 2.50 2.50 -4000 May 15 ff 

Uraguay......... P80....0000-000+e| Controlled 1.90 1.90 1.90 1.90 5263 Da 
Commercial free.........:sse+0 2.45 2.45 2.45 2.45 .4082 ~ Do. 

Uncontrolled-nontrade......... 2.67 2.92 3.19 3.10 3226 Apr. 30 

Venezuela......| Bolivar........... Controlled free. .cc.ccseevsererere] 3.35 3.35 3.35 3.35 2985 May 15 


























1 Quotation at close of year. 

S Average of end-of-week rates. 

* Official selling rate changed August 1, 
1953, to adjust for increase in proportional 
stamp rate on exchange transactions. 

*Legal free-exchange market effective 
February 21, 1953. 

* May- December aver rage. 
*Rate established March 20, 1951. 


‘Costa Rican rates previous to March 
1954 were reported as ‘“‘controlled’’ and 


**uncontrolled.” 

* New rate effective ee i9, 1954 (par 
value 12.50 pesos per do 

* Auction rates in the Rio de Janeiro 
and Sao Paulo auctions of May 18, 1954, 
for U. 8. dollars for prompt delive 
ranged as follows: First category, 18.3- 


20.8 cruzeiros per dollar: second guage gory. 
21.2-25.6; thi cate 50.2-55.2; 
category, 61.2-84.5; th‘ cate ry, 1S 48a. 
These rates must be added the official 
selling rate (with applicable taxes) in 
order to get the effective rates. 

(For explanation of — see notes in 
<— ommerce Weekly, Mar. 15, 1954, 
p. 22. 





Mexican Government... 
(Continued from Page 5) 


ment agencies. Unless there is a ma- 
terial increase in its export volume, it 
is doubtful if the petroleum industry as 
a whole will be able to accumulate ap- 
preciable net earnings of foreign ex- 
change during the present year. 


Railways To Maintain Rates 


Although the National Railways’ man- 
agement declared it would maintain the 
Same fares and freight rates, the air- 
lines petitioned for a 30-percent rate in- 
crease, International lines immediately 
began charging at the new peso rate 
for foreign flights. Air France stepped 
up to a daily service its nonstop flights 
between Mexico City and New York. 
Philippine Air Lines, following its policy 
of discontinuing international opera- 
tions, closed its Mexico City offices. 

No important unemployment situation 
prevailed in April, and no major strikes 
Were recorded. Most interest in the 

textile industry was concerned with the 
‘ filing of about 300 petitions for wage 
teductions by major employers in the 
cotton sector some 2 weeks before de- 


June 14, 1954 





valuation, Consideration of the petitions 
will be delayed. 


Devaluation took the labor interests 
by surprise, but the leaders put their 
case before the President, who is re- 
ported to have assured them that if 
price levels remain high wage adjust- 
ments will be forthcoming. However, 
the Government felt that a short time 
should elapse before wage boosts were 
approved, to determine whether price 
rises would persist and the extent of 
the rise in living costs. 

Many businessmen believe that it will 
take at least 3 months to recover from 
the peso devaluation. During this time 
manufacturers expect business to be 
slow: Government itself is not un- 
aware of certain serious potentialities 
inherent in its course of action. The 
Minister of Finance said that de- 
valuation undoubtedly will “cause a re- 
surgence of inflationary pressures, fixed 
income groups will become uneasy, and 
certain types of savings will suffer.” 

The Minister emphasized that Mexico 
must look increasingly to domestic sav- 
ings as the source of financing for the 
development , program. At the same 
time, he said, the living standard of 


farm and industrial workers would be 
protected as the Government has not 
given up its aim of improving condi- 
tions and increasing the purchasing 
power of Mexico’s working classes, 

Inflationary pressures already had ap- 
peared by the end of April, and trade 
unions announced that they would press 
for contract renegotiations immediately. 
—Emb., Mexico City. 





Argentina’s exportable surplus of 
wheat for the marketing year begin- 
ning December 1, 1953, totaled about 
3 to 3.5 million metric tons, according 
to the U. S. Department of Agriculture. 

Exports during the first 4 months of 
this season (December 1953-March 
1954) amounted to about 934,000 metric 
tons, leaving some 2.1 to 2.6 million 
tons available for export during the 
remainder of the current marketing 
season. 





Paraguay’s annual wheat consump- 
tion totals 60,000-70,000 metric tons, 
the U. S. Department of Agriculture 
reports. Inasmuch as Paraguay produces 
only very small quantities, most of the 
wheat requirements are imported. 
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W. German Electrical 
Industry Advances 


The productivity index of the West 
German electrical equipment industry 
rose to 121.4 in 1953 from 118 in 1952 
(1936=100). 

Reliable industry sources state that 
the steep rise in this index during re- 
cent years has now leveled off. The in- 
dustry as a whole is now well equipped 
and efficient. Productivity probably will 
rise as a result of continued efforts to- 


ward standardization, but at a reduced 
rate. 


Export sales for, the Federal Repub- 
lic rose 9 percent by value to approxi- 
mately 918.5 million German marks in 
1953 from 842.6 million marks in 1952 
(1 German mark =US$0.238095). 


The value of domestic sales rose near- 
ly 9.6 percent to approximately 5,376.4 
million German marks in 1953 from 
4,906.1 million in 1952, despite the fact 
that the industry’s price index dropped 
to 115 in 1953 from 121 in 1952 (1950= 
100). 


The export price level also dropped 
during 1953, according to reliable in- 
dustry sources, 


New Equipment Produced 
Important technological developments 
of the past years are a potential trans- 
former molded in araldite plastic and 
a variable high-speed squirrel cage 
motor. The speed of the motor can 
be varied from 6,000 to 60,000 revolu- 


Aden Allocates Dollars To 
Buy U. S. Air Conditioners 


Aden Colony has announced that 
recognized Aden agents of U. S. manu- 
facturers of air-conditioning equipment 
will be permitted a small dollar 
allocation for the importation of Ameri- 
can space air conditioners of 1 ton or 
less capacity into the colony. 


The total amount of this dollar allo- 
cation has not been announced, but the 
trade estimates that all applications 
have been placed and acted upon and 
that not more than $45,000 has been 
released. Although this is not a large 
sum, the action is important because 
it is the first exception, for a class 
of goods, to the solid ban on dollar 
imports which the colony has main- 
tained since 1948. 


Except for petroleum products and 
refinery equipment, import licenses and 
exchange for dollar goods normally have 
been granted only to cover individual 
transactions, usually for essential goods 
or materials which cannot be obtained 
elsewhere, such as spare parts.—Cons., 
Aden. ; 
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tions per minute, with output at maxi- 
mum speed of 6% horsepower. 

Another advance is a sealed, gas 
tight, nickel cadium battery, of the 
shape and size of a medium sized but- 
ton, weighing less than 2 ounces and 
having a volume of 0.07 cubic inches, 
Capacities vary from 20 to 165 milliam- 
pere hours, Cylindrical shaped batteries 
have a capacity of 200 to 450 milliam- 
pere hours. 


South Africa Imports 


Unassembled Vehicles 


The Union of South Africa imported 
39,324 passenger cars and 11,671 trucks 
in 1953, all of which, with the exception 
of 1,560 passenger cars, were assembled 
locally. Imports in 1952 totaled 35,613 
passenger cars and 13,140 trucks, of 
which only 1,936 passenger cars were 
imported completely assembled, the 
others being assembled locally. 

The principal suppliers of complete 
passenger cars in 1953 were the United 
Kingdom, which furnished 1,075 units 
compared with 1,312 units in 1952; and 
the United States, which supplied 292 
cars in 1953, against 391 in 1952. 

Imports -of knocked-down passenger 
cars, which were assembled locally, in 
units, by country of origin, in the past 
2 years were as follows: 





Country of origin 1953 1952 
United Kingdom ........ 18,912 16,559 
SO 0 i AE .. 6,880 4,296 
United States .......... . 6,326 5,614 
West Germany ......... Sa 4,516 
France . te See Ee ee 1,704 
Italy 577 988 


Imports of knocked-down trucks, in 
units, by countries of origin, in the past 
2 years were as follows: 


Country of origin 1953 1952 
United Kingdom ........cccccccn. 4,956 6,232 
United States .............. . 3,246 3,926 
eS socte EE 2,414 
oO eee ee 308 459 
Other COUMETICS ......0..co-ccreisecsererees 49 109 


In addition, motor vehicle parts im- 
ported were valued at £4,432,400 (£1= 
US$2.80) in 1953 compared with £4,618,- 
497 in 1952. The United States was the 
leading supplier of parts,. valued at 
£2,516,413 in 1953 compared with £2,- 
659,964 in the preceding year; followed 
by the United Kingdom, which fur- 
nished £1,072,015 worth in 1953 against 
£912,983 in 1952; and Canada which 
supplied parts valued at £564,918 last 
year and at £800,072 in the year before. 





Spain’s corn yield per acre during 
the past 3 seasons has been consider- 
ably above the 1945-49 average of 21.5 
bushels, the U. S. Department of Agri- 
culture reports. 

In the 1951, 1952, and 1953 seasons, 
Spanish corn yields per acre averaged 
25.9 bushels, 27 bushels, and 25.4 bush- 
els, respectively. These increases re- 
flect, in part, the effects of a more 
extensive use of higher yielding hybrid 
seed. 


——es 





—— 


New Soy Sauce Factory 
Opens in Malaya 


A modern 30,000-square-foot soy- 
sauce factory representing an in- 
vestment of approximately 
US$650,000, including the build. 
ing, machinery, and stocks, has 
been opened in Singapore. Begun 
2 years ago, the plant is equipped 
with machinery built in the 
United States and is expected to 
be in full operation by the end of 
this year. 

The owner of the plant believes 
sales can be built up, not only in 
Singapore and the Federation of 
Malaya, but also in neighboring 
countries. Moreover, his visits 
have convinced him a good mar- 
ket exists in the United States for 
soybean sauce manufactured in 
Singapore, and he is exploring the 
possibility of shipping bottled 
products. 











U. S. Motion Pictures 
Popular in Paraguay 


Motion pictures provide one of the 
most popular forms of entertainment 
available to Paraguayans, and the 14 
theaters in Asuncion are filled to 
capacity on holidays and weekends. 
Attendance is large at all times. 


Despite the language handicap, U, S. 
films are generally preferred over other 
imported films. Spanish captions are 
appreciated. Adventure pictures, espe- 
cially westerns, and musical comedies 
are well liked, and films in color are 
popular. First showings usually are in 
the four premier-theaters in Asuncion; 
later runs are in the other theaters in 
Asuncion and in the interior towns, The 
usual program consists of two main 
feature films, with newsreels and shorts 
as available. 

The 23 motion-picture theaters in 
Paraguay have a seating capacity of 
about 17,000. Of the total 14 are, located 
in Asuncion. Four theaters have ade- 
quate accommodations and equipment; 
others do not. Only one theater is ait- 
conditioned. Outdoor exhibitions are 
popular during the summer months, 

The only restrictions imposed on the 
importation of motion picture films are 
those arising from the shortage of 
foreign exchange available., Agents 
representing U. S. film companies feel 
that the Bank of Paraguay is p 
relatively free in granting foreign &® 
change for films. The foreign exchange 
situation, however,-has probably caused 
exhibitors tp turn more and more t 
Argentine films, which are mor 
readily available. 
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NEWS BY COMMODITIES 


Yugoslavia Will Supply West German Plastics Production 
Shows Rapid Growth; Trade Rises 


The production of all major types of plastics materials in West 
Germany increased during 1953 to an overall total of 249,000 metric 
tons (1 metric ton=2,205 pounds) or approximately 28 percent above 


dwn Newsprint Needs 


Anewsprint mill being built at Videm 
Krsko will supply all of Yugoslavia’s 
newsprint requirements, the foreign 
press reports, Capacity of the mill is 
0,000 tons annually. Production is ex- 
pected to begin in the spring of 1955. 

The project will cost approximately 
$$10.5 million. Machinery for the mill, 
described as the most modern in Europe, 
js being supplied by both domestic and 
foreign firms. Projected machine speed 
js 1100 feet a minute. 

Videm Krsko is located on the Sava 
River in Slovenia near the Croatian bor- 
der. The surrounding hills are said to 
abound in conifers, especially fir trees, 
which will provide the necessary raw 
material. 


Newsprint Now Imported 


Although Yugoslavia has produced 
some newsprint in fine-paper mills, 
nearly 80 percent of its requirements 
is.imported. Finland and Austria are 
the principal suppliers. Consumption in 
1953 was approximately 12,000 tons, 
compared with nearly 20,000 tons in 
1939, 

The importance of the newsprint mill 
to Yugoslavia was pointed out by a 
Zagreb newspaper, which related the 
struggle to maintain pages and circula- 
tion in the face of rising newsprint 
prices and uncertain supplies, and said 
that a special 33-page issue—the usual 
size is 8 pages—sold for 10 dinars, but 
cost 16 dinars. If national culture is 
measured by the per capita consumption 
of newsprint, the paper stated, Yugo- 
slavia is at the bottom of the world 
scale and must try hard to move up- 
ward. 


Halian Automotive Output 
Rises in 1954; Exports Up 


Italian production of motor vehicles 
in the first 3 months of 1954 totaled 
51,536 units, an increase of 33.6 percent 
over the 38,560 units manufactured in 
the like period of 1953. Production in 
the 1954 quarter was made up of 43,296 
passenger cars, 1,343 delivery -trucks, 
6,326 other trucks, and 571 buses. In 
the 1953 quarter the output was 30,533 
passenger cars, 2,665 delivery trucks, 
4796 other trucks, and 566 buses. 

Exports of 8,812 units in the first 
quarter of 1954 accounted for 19.7 per- 
cent of passenger car and delivery truck 
output, and 248 units accounted for 3.6 
percent of truck and bus production. 

s in the 1953 quarter totaled 
Passenger cars and _ delivery 
trucks, and 259 trucks and buses. 





Austrian butter production rose to 


33,580 tons in 1953 compared with 32,560 


tons in 1952.—Emb., Vienna. 
June 14, 1954 


the 1952 output. 


* 


Production and sales of goods made of plastics increased about 30 


percent, while prices remained stable 
under severe competitive conditions. 

As a result of the rapid expansion of 
the industry, supplies were short in 
1953 in some imported plastics -ma- 
terials, including phenolic resins, poly- 
ethylene, polyvinylchloride, and _ poly- 
styrene, New capacities, now under con- 
struction in Germany, are expected to 
increase output and relieve shortages, 
A new plant, Rheinische Olefinwerk, 
G. m. b. H., at Weseling near Cologne, 
which will produce polyethylene from 
unsaturated cracking gases, is expected 
to start production in 1955. 


Trade Increases 


West Germany exports and imports 
of plastics materials increased in 1953. 
Although Western Europe continued to 
be the primary market and main sup- 
plier, other areas were increasingly 
important as buyers of German mate- 
rials. The industry hopes for more 
consideration from the Government in 
trade negotiations with countries which 
have not yet liberalized imports or 
removed currency restrictions. 

The value of exports of plastics mate- 
rials increased from 101,820,000 German 
marks (1 German mark =US$0.238095) 
in 1952 to 146,224,000 marks in 1953, 

Polymerization materials accounted 
for more than half of the total 1953 
exports, but increases were noted in ail 
major classes. Western Europe was the 
largest market for West German ex- 
ports. Latin America, especially Argen- 
tina, grew in importance, taking 11 to 
12 percent of the total, Exports to the 
Soviet bloc also increased by more than 
50 percent and totaled over 3 million 
marks, The Germans feel a_ strong 
potential market may be found in 
countries which have not yet developed 
plastics industries of their own, if pres- 
ent trade and currency restrictions cam 
be overcome. 

The value of imports also increased, 
although the total was less than one- 
third of exports. Imports during 1953 
were valued at 34,315,000 German 
marks compared with 22,415,000 marks 
in 1952. Most imports, with the ex- 
ception of sizable quantities from 
the United States, come from Western 
Europe, Switzerland being the most im- 
portant supplier. Almost 30 percent of 
imports of polymerization products orig- 
inated in Yugoslavia. 

Imports from the United States 
totaled 6,265,000 marks. The United 
States reportedly is an important sup- 
plier of polyethylene, one of the mate- 





rials currently in short supply in West 
Germany, 

Polyvinylchloride, another scarce ma- 
terial, is imported from East Germany, 
which, however, is not considered a 
reliable long-term source, and efforts 


are being made to. increase domestic 
production. 


Problems Encountered 


The .shortage of investment capital, 
which is the main problem of the indus- 
try, is particularly serious for the’ 
plastics industry because of rapid tech- 
nological advances. Other problems 
related to the need for more capital 
include the present tax regulations gov- 
erning depreciation of equipment and 
the customs regulations for molds 
exchanged with producers in other 
countries. 

The West German plastics industry, 
as a whole, is expected to continue to 
expand. The receipt of orders is high 
at present and producers do not antici- 
pate any slowdown in the near future. 

Although West Germany’s per capita 
consumption of plastics is reported as 
the second highest in the world, it is 
still far below that of the United States. 
The industry feels that the continued 
development of new and improved prod- 
ucts combined with proper salesmanship 
can enlarge considerably the market for 
plastics. 





Pharmaceutical Directory 
Issued, Covers All India 


The All India Pharmaceutical Di- 
rectory, 1953-54, has been published in 
accordance with the directions of the 
Indian Pharmaceutical Association. 

The directory, the first of its kind 
to be published covering the whole 
country, “aims at giving in one single 
volume information of interest to the 
pharmaceutical manufacturer, importer, 
wholesaler, retailer, and the practising 
pharmacist.” It is said to contain de- 
tailed lists of chemists and druggists, 
manufacturers of drugs and medicines, 
suppliers of pharmaceutical chemicals 
and pharmaceutical machinery. 

The directory may be of interest to 
American firms desiring to develop 
trade with India in the pharmaceutical 
field. 





U. S. exports to Africa rose to $40.4 
million in February 1954 from $36.2 mil- 
lion in January, 
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Feature Film Outlook 
Improves in Argentina 


A total of 39 pictures was released by 
15 Argentine studios in 1953. Although 
,this total was four more than the 
number released in 1952, it was well 


below the 1948-51 average of 50 
feature films a year. 


Substantial progress was made in 
1953, however, in solving three major 
problems: Shortage of materials, par- 
ticularly raw films; difficulty in financ- 
ing productions; and inadequate rev- 
enue from films exhibitors. This prog- 
ress indicates a substantial increase 
in' production, to at least 60 films in 
1954. 

Lack of raw stock retarded the in- 
dustry for several years, but beginning 
in June 1953, under a trade agree- 
ment, Argentina imported 11 million 
meters of raw film from Italy last 
year. Negotiations have been concluded 
for the importation this year, under 
trade agreements, of 12.5 million meters 
of raw stock from Italy and 2.3 million 
meters from France. Prospective pur- 
chases also include 8 million meters 
from Germany, 4 million meters from 
Japan, and an undetermined amount 
from the United Kingdam. If these im- 
ports are received, the supply of raw 
stock should be ample for all needs. 


Government Assists Industry 


To assist Argentine industry, the 
Government has since 1948 authorized 
the Industrial Credit Bank to extend 
loans to Argentine producers. The bank 
liberalized its policy and made loans 
totaling 30 million pesos to finance 21 
pictures in the last quarter of 1953. 
Indications are that the bank will con- 
tinue to follow this policy throughout 
1954. This action ‘has greatly encour- 
aged Argentine producers. 

The Argentine film industry also 





The Portuguese Cellulose Co., which 
operates a pulp and paper mill at Cacia, 
is increasing its authorized capital from 
$2,100,000 to $5,250,000. Only $1,400,000 
of the new stock is reported to be issued 
at this time, of which probably one-half 
will be , taken by the Portuguese 
Government. 


expects a solution of its problem of 
inadequate revenue from _ exhibition. 
Controlled admission prices have been 
kept comparatively low. Representatives 
of all segments of the industry—pro- 
ducers, exhibitors, and distributors— 
have appealed to the Government, and 
indications are that some relief will 
be forthcoming. 


World Coffee Supply 
Better, USDA Says 


Prospects for world coffee production 
in 1954-55 appear more promising than 
present world buying activity might 
indicate, according to an _ extensive 
summary of the world supply situation 
published by the U. S. Department of 
Agriculture. 


An expected decrease of production 
in Brazil again may be almost offset 
by larger crops in other parts of the 
world, the Department of Agriculture 
states. Additional trees planted during 
the past 5 years are coming into 
production in several countries and 
prospects for 1955-56 are brighter. In 
addition, a decline in world demand for 
coffee is possible as consumers use up 
supplies actively built up in 1953-54. 

World coffee production in 1953-54 is 
placed at 40.6 million bags of 60 kilo- 
grams (1 kilogram=2.2046 pounds) or 
somewhat less than world distribution. 
This is an upward revision from the 
March 1 estimate of 40.3 million bags, 
and compares with 40.7 million produced 
in 1952-53, and 39.2 million in 1951-52. 

In the 9 months, July 1953 to March 
“1954, the United States imported 16.6 
million bags of coffee, or 800,000 more 
than in the comparable period a year 
earlier. 

The study, issued as Foreign . Agri- 
culture Circular FCB 3-54 by the For- 
eign Agricultural Service, contains 
fuller details and more recent data 
than the FAS world coffee situation 
summary published March 1 in the 
weekly publication, Foreign Crops and 
Markets. 

Single copies of Foreign Agriculture 
Circular FCB 3-54 are available from 
the Foreign Agricultural Service, U. S. 
Department of Agriculture, Washington 
25, D. C. The circular contains 60 
pages, including numerous charts and 
tables. 
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Sweden Cuts Imported Car 
Ceiling Prices 5 Percent’ 


The strong demand for automotiyg 
products in Sweden and the desire of 
the Government to protect consumer 
are again evidenced in a decision of 
April 29, which authorized the Prics 
Control Board to compel the 


of ceiling prices on imported passenger | 
cars by an average of about 5 percent, |) 


These reduced prices became effective 
May 3, and are the result of an applica. 
tion submitted to the Government by 
the Price Control Board on April 6, 

The new prices, which have bee 
ordered by the Price Control Board, are 
applicable only to imported units, The 
board will continue to negotiate with 
domestic firms, which either mam. 
facture, such as Volvo, or assemble 
cars in Sweden, as do the three U, §, 
manufacturers. As it stands, the order 
appears to be most applicable to im. 
ported assembled British, French, 
Italian, and German cars. 

The decision of the Price - Contr 
Board and its order is being opposed by 
the Swedish Automobile Manufacturer’ 
Association, the Swedish Automobile 
Importers’ Association, and the Federa- 
tion of Swedish Automobile Dealers. 





Refined peanut oil production in Para 
guay is forecast at about 450 tons for 
1954.—Emb., Asuncion. 
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